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INDEPENDENT AUDITOR'S REPORT

Honorable Mayor and Members
of the Borough Council
Borough of Tinton Falls, New Jersey

Report on the Financial Statements

We have audited the accompanying comparative balance sheets--regulatory basis of the
various funds and account groups of the Borough of Tinton Falls, County of Monmouth, State of
New Jersey as of December 31, 2012 and 2011, and the related comparative statements of
operations and changes in fund balance--regulatory basis for the years then ended, the related
comparative statements of revenues--regulatory basis, statement of expenditures--regulatory
basis, the statement of general fixed assets group of accounts, and the related notes to the
financial statements for the year ended December 31, 2012,

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles and practices prescribed by the Division of
Local Government Services, Department of Community Affairs, State of New Jersey; this
includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error,

Auditor’'s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’'s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity's internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of



significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinions.

Basis for Adverse Opinion on U.8S. Generally Accepted Accounting Principles

As discussed in Note 1 to the financial statements, the Borough prepares its financial
statements using accounting practices that demonstrate compliance with regulatory basis of
accounting and budget laws of the State of New Jersey, which is a comprehensive basis of
accounting other than accounting principles generally accepted in the United States of America.
The effects on the financial statements of the variances between these regulatory accounting
practices and accounting principies generally accepted in the United States of America,
although not reasonably determinable, are presumed to be material.

Adverse Opinion on U.S. Generally Accepted Accounting Principles

In our opinion, because of the effects of the matters, as discussed in the preceding paragraph,
the financial statements referred to above do not present fairly, in conformity with accounting
principles generally accepted in the United States of America, the financial position of the
Borough of Tinton Falls, County of Monmouth, State of New Jersey, as of December 31, 2012,
or the resuits of its operations or its cash flows for the year then ended.

Basis for Disclaimer of Opinion on Length of Service Award Program Fund (“LOSAP”)

As discussed in Note 1, the financial statements of the Length of Service Award Program Fund
(“LOSAP") have not been audited, and we were not required by the Division to audit nor were
we engaged to audit the LOSAP financial statements as part of our audit of the Borough's
financial statements. The LOSAP financial activities are included in the Borough's Trust Fund,
and represent 5.19% and 3.75% of the assets and liabilities, respectively, of the Borough’s Trust
Funds as of December 31, 2012 and 2011.

Disclaimer of Opinion on Length of Service Award Program Fund (“LOSAP”})

Due to the fact that we were not required by the Division to audit nor were we engaged to audit
the LOSAP financial statements as part of our audit of the Borough's financial statements, we
do not express an opinion of the LOSAP financial statements.

Opinion on Regulatory Basis of Accounting

Furthermore, in our opinion, except for the effects of such adjustments, if any, as might have
been determined to be necessary had the LOSAP financial statements been audited, the
financial statements referred to above present fairly, in all material respects, the balance sheets
- regulatory basis of the various funds and account groups of the Borough of Tinton Falls,
County of Monmouth, State of New Jersey, as of December 31, 2012 and 2011, and the results
of its operations and changes in fund balance of such funds — regulatory basis for the years
then ended, and the revenues -regulatory basis, expenditures — regulatory basis of the various
funds and account groups for the year ended December 31, 2012 in conformity with accounting
principles and practices prescribed by the Division of Local Government Services, Department
of Community Affairs, State of New Jersey as described in Note 1.



Other Matters
Report on Supplementary Information

Our audit was made for the purpose of forming an opinion on the financial statements referred
to in the first paragraph as a whole. The supplemental financial statements presented for the
various funds are presented for purposes of additional analysis as required by the Division of
Local Government Services, Department of Community Affairs, State of New Jersey and is not
a required part of the above financial statements. The accompanying schedule of expenditures
of federal awards is presented for purposes of additional analysis as required by the U.S. Office
of Management and Budget Circular A-133, Audits of States, Local Governments, and Non-
Profit Organizations and New Jersey OMB’s Circular 04-04, Single Audit Policy for Recipients of
Federal Grants, State Grants and State Aid respectively, and is also not a required part of the
above financial statements. Such information is the responsibility of management and was
derived from and relates directly to the underlying accounting and other records used to prepare
the financial statements. Such information has been subjected to the auditing procedures
applied in the audit of the financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the financial statements or to the financial statements themselves, and
other additional procedures in accordance with auditing standards generally accepted in the
United States of America. In our opinion, the information is fairly stated in all material respects in
relation to the financial statements of each of the respective individual funds and account group
taken as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated July
22, 2013, on our consideration of the Borough of Tinton Falls' internal control over financial
reporting and on our tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements and other matters. The purpose of that report is to describe
the scope of our testing of internal control over financial reporting and compliance and the
results of that testing, and not to provide an opinion on the internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance
with Government Auditing Standards in considering the Borough of Tinton Falls’ internal control
over financial reporting and compliance.

Respectfully submitted,
HOLMAN FREN!IA ALLISON, P.C.

/Wjﬂ%

Robert W. Allison

Certified Public Accountant
Registered Municipal Accountant
RMA #483

July 22, 2013
Freehold, New Jersey
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BOROUGH OF TINTON FALLS

COUNTY OF MONMOUTH, NEW JERSEY

COMPARATIVE STATEMENT OF OPERATIONS AND CHANGES IN FUND BALANGE
REGULATORY ACCOUNTING BASIS

CURRENT FUND

Years ended December 31, 2012 and 2011

Revenue and Other Income Realized:
Fund Balance Utilized
Miscellanecus Revenue Anficipated
Receipts From Delinguent Taxes
Receipts From Current Taxes
Non-Budgat Revenue

Other Credit To income;

Unexpended Balance of Appropriatiocn Reserves
Canceliation of Reserves

Due From Fire/EMS/School - Fuel

Cancellation of Accounts Payabie

Total Revenue

Expenditures:
Budget Appropriations Within "CAPS":
Operations:
Salaries and Wages
Other Expenses
Deferred Charges and Statutory
Expenditures
Appropriations Excluded From "CAPS":
Operations:
Other Expenses
Capital Improvements
Municipal Debt Service
Deferred Charges
County Taxes
Regionai District Schoo! Tax
Regional District High School Tax
Municipal Cpen Space Tax
Special District Taxes
Due From State of New Jersey - Senior
Citizens' Deductions Disallowed
Due From Fire/EMS/School - Fue!
Rafund of Prior Year Revenue

Total Expenditures

Execess in Revenue

Adjustment To income Before Fund Balance:
Expenditures Above Which Are By Statute

Peferred Charges To Budget of Succeeding Year

Statutory Excess To Fund Baiance

Fund Baiance, January 1

Decreased By;

Utilized as Anticipated Revenue

Fund Balance, December 31

The accompanying Notes to Financial Statements are an integral part of this statement.

Reference

A-2

A2

A-2
A-2.4-A
A2 1-A

G-A
204
AT-A
11-A

A-3

A-3

A-3
A3
A-3
A3
12-A
15-A
16-A
17-A
18-A

3-A

AT-A
1-A

A-2

A

5

2012

$ 3,850,000.00
7,320,643.81
620,608.07
54,434,932.06
441,147.79

494 .497.31
74,6895.75
12,605.45

67,348,131.24

9,456,338.84
6,388,012.52

2,273,570.00

1,310,121.37
282,000.00
2,602,102 .52
204,000.00
8,422 341,52
20,392,444.01
11,290,470.21
620,698.36
2,058,516.00

8,531.51
16,299.21
232 190.88
65,557,636.95

1.791,484.29

75C,000.00
2,541,494.29
6.535,688.00

9,077,194.19

3.850,000.00

5 5127,184.10

Exhibit A-1

2011
$ 3,200,000.00
7.221111.28
683,587.13
53,581,674.18
528,960.22

330,705.08

2,849 68

5.828.00

65.554,715.47

9,040,232.80
6,487,252.20

2,348,250.00

640,670.10
226,675.00
2182,956.53
204,000.00
8,647,237.98
17,203,278.82
10,519,951.83
046,337.20
2,112,872.00

259.59
12,605.48

278.613.74

5,002,384.25

500,000.00

5,502,384.25

4233315865

8,735,699.90

$ 6.535,600.90



BOROUGH OF TINTON FALLS

COUNTY OF MONMOUTH, NEW JERSEY

CURRENT FUND

STATEMENT OF REVENUES - REGULATORY ACCOUNTING BASIS

Surplus Anticipated

Miscelianeous Revenues:
Licenses:
Alcoholic Beverages
Other
Fees and Permils
Fines and Costs:
Municipal Court
Interest and Costs on Taxes
interest an Investments and Deposits
Commercial Garbage Fees
Energy Receipts Tax
Uniform Construction Code Fees
Host Municipalifies Act
Franchise Fees
Open Space Trust:
Interest on Notes
Note Principal
Bond Principal
Interest on Bonds
FEMA - Superstorm Sandy
Reserve for Debt Service
Reserve for Future Debt Service - Open Space
Reserve for Sale of Assets
Hotel Occupancy Tax
Capital Surplus
Capital Reserve - Pines il Contribution
Recycling Tonnage Grant
Druni Driving Enforcement Fund
Ciean Communities Program
Alcohol Education Rehabilitation Fund
Monmouth County Historicai Grant
Boedy Armor Replacement Fund

Total Miscelianeous Revenues
Receipts From Delinquent Taxes
Property Taxes for Support of Municipal
Budget Appropriations:
Local Tax for Municipal Purposes

Budget Totals

Non-Budget Revenue

Year ended December 31, 2092

Reference

A1

7-A
7-A
A

7-A
7-A

7-A
7-A
7-A
A
7-A

7-A
7-A

A
7-A
7-A
7-A
7-A
7-A
7-A
7-A
23-A
23-A
23-A
23-A
23-A
23-A

A-1

A-1.A-2

A2

A2

Exhibit A-2

Page 10of 2
Budget Excess/
Budget Amendments Realized {Defich)
§  3,850,000.00 $  3,850,000.00
15,060.00 35,744 90 §  20,74490
20,060.00 22,158.00 2,159.00
375,060.00 389,848.50 14,848.50
700,000.00 72442233 24,422.33
109,000.00 126,504.76 17,504.76
48,060.00 73,354.25 {24,645.75)
88,000.00 81,986.00 {6,014.00}
1,490,458.00 1,4980,459.00
210,006.00 368,921.00 188,921.00
1,750,000.00 2,259,789.09 5(9,789.09
136,000.00 218,393.05 82,393.05
5,984.00 5,984.00
350,000.60 350,000.00
79,570.65 79,570.65
66,563.69 £6,563.69
85,886.59 85,886.59
1,750.00 1,750.00
250,000.00 250,000.00
48,736.68 48,736.68
300.000.00 373,974.59 73,974.5¢
49,600.00 44,900.00
72,000.00 72,000.00
$ 50,719.42 50,719.42
7,513.88 13,787.56 21,301.54
33,136.75 33,136.75
3,885.34 3,885.34
2,000.00 2,000.00
3,652.68 3,652.68
6,315,017.27 101,5629.07 7,320,643.81 904,097.47
450,000.00 £§20,609.07 170,609.07
12,162,917.31 12,562 £79.88 309,762.57
22.877,934.58 101,529.07 24,453,932.76 1,474,469.11
441,147.79 441,147.7%
$ 22,877.034.58 $ 101,629.07 $ 24,865.080.55 $ 1,915,616.90

The accompanying Notes to Financial Statements are an integral part of this statement,

6



Exhibit A-2

BORQUGH OF TINTON FALLS Page 2 0f 2
COUNTY CF MONMOUTH, NEW JERSEY

CURRENT FUND

STATEMENT OF REVENUES - REGULATORY ACCOUNTING BASIS

Year ended December 31, 2012

Reference
Analysis of Realized Revenue
Revenue From Coilections A-1.4-A
Allocated To:
Regional District Schoot Tax 4-A
Regional District High School Tax 4-A
County Taxes 4-A
Municipal Open Space Tax 4-A
Special District Taxes 4-4
Balance for Support of Municipal Budget
Appropriations
Add: Approgpriation Reserve for Uncollected Taxes A-3
Amount for Support of Municipal Budget
Appropriations A-2
Receipts From Delinquent Taxes:
Delinguent Tax Coliections 4-A
Tax Installment Collections 1-A5-A
A-2

Analysis of Non-Budget Revenue

Miscellanecus Revenue Not Anticipated:
Payment in Lieu of Taxes:
Ranney School
Tinton Falls Senior L.P.
Pines | Meadowbrook Apartments
Sycamore Manor
Pines | at Tinton Falls
FEMA Reimbursements
State of New Jersey Fire Safety Bureau
State of New Jersey Hepatitis B Reimbursement
Fire Prevention Fees
Sale of Scrap
Copies
Postage
NSF Check Fees
8% Interest - Tax Penalty
Escheated Tax Premiums
Debris Liens
Prior Year Reimbursements
Sale of Garbage Cans
Garbage Reimbursements
Municipal Court Reconciling 1tems
Miscelianeous
State of New Jersey Inspection Fines
State of N.J. Admin Fee - Senior Citizens & Veterans
Inspection Fees - Street Openings

A1 1A

$ 54,434,032.06

§ 20,392,444 .01
11,290.,470.21
8,422 341.52
620,698.36
2058,516.00

weermssnssn e —

42,784,470.10
11,650,461 .96

_ 91221792

3 12,562,670.88

§ 610,638.02
10,071.05

$ 620,609.07

[ VTSt B s iiecdi e Y

3 34,594 .22
26,100.00
63,583.79
62,906.0C
46,897.73

1,896.28
38,910.69
455.00
77,270.00
7,127.99
82.02
365.56
260.00
272028
3,800.C0
2,278.63
2475417
1,155.00
16,395.00
289.99
3,835.71
17,456.74
2,609.08
4,300.00

344114779

The accompanying Notes to Financial Statements are an integral part of this statement.

7
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GENERAL CAPITAL FUND

EXHIBITS
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BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY

GENERAL CAPITAL FUND

COMPARATIVE STATEMENT OF FUND BALANCE
REGULATORY ACCOUNTING BASIS

Year ended December 31, 2012

Balance, December 31, 2011
Increased By:

Premium On Sale of Bonds
Decreased By:

Anticipated as Revenue - Current Fund

Balance, December 31, 2012

Reference

C

1-C

Exhibit C-1

$ 49,930.78

5328201

103,213.69

__49.800.00

$ 53,313.69

The accompanying Notes to Financial Statements are an integral part of this statement.
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Exhibit B-1
BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY
SEWER UTILITY OPERATING FUND

COMPARATIVE STATEMENT OF OPERATIONS AND CHANGES IN FUND BALANCE
REGULATORY ACCOUNTING BASIS

Years ended December 31, 2012 and 2011

Reference
2012 2011
Revenue and Other income Realized:
Fund Balance Utilized D-3 $ 480,000.00 $ 480,000,00
Sewer Rents B3 3,739.157.77 3,719,711.28
Reserve for Connection Fees D-3,9-D 150,000.00 325,600.00
Neon-Budget Revenue D-3,1-D 74,534 53 83 442 .31
Other Credits To Income;
Accounts payable Cancelled 8-D 2,784.08
Unexpended Balance of Appropriation
Re_serves 6-D 136,313.26 174,623.49
Total Revenue 4 582 789.62 4782 777.08
Expenditures:
Operating D-4 3,874,812.00 4.186,555.00
Deferred Charges and Statutory
Expenditures D-4 123,497.00 89,170.00
Refund Frior Year Revenue 1-D 731.78 29372
Total Expenditures 3,999 040,76 427601872
Excess in Revenue 583,748.86 506,758.34
Fund Balance, January 1 D 513,839.59 487,081.25
1,097,588.45 993,839.59
Decreased By:
Utilized as Anticipated Revenue D-1 480,000.00 480,000.00
Fund Balance, December 31 D $ 61758845 $ 513,839.59

The accompanying Notes to Financial Statements are an integral part of this statement.
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Exhibit D-2
BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY
SEWER UTILITY CAPITAL FUND

COMPARATIVE STATEMENT OF FUND BALANCE
REGULATORY ACCOUNTING BASIS

Years ended December 31, 2012 and 2011

Reference

Balance, December 31, 2012 and 2011 D $ 467864

The accompanying Notes to Financial Statements are an integral part of this statement.
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BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY

SEWER UTILITY OPERATING FUND

STATEMENT OF REVENUES - REGULATORY ACCOUNTING BASIS

Year ended December 31, 2012

Exhibit D-3

Excess/
Budget Realized (Deficit)
Surpius Utilized $ 480,000.00 $ 480,000.00
Sewer Rents 3,568,300.00 3,739,157.77 $ 170,848.77
Reserve for Connection Faes 150,000.00 150,000.00
Miscellaneous Revenue Not
Anticipated 74.534.53 74,534.53
$ 4,198,308.00 $ 4,443,692.30 $ 245,383.30
Reference D-4 D-1 P-3
Miscellaneous:
Interest on Investments $ 5,234.32
Delinquent Charges 30,176.61
Sewer Connection Charge 38,883.60
Miscellaneous Revenue 240.00
1-D 5 74,534 53

The accompanying Notes to Financial Statements are an integral part of this statement.
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BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY

SEWER UTHLITY OPERATING FUND
STATEMENT OF APFROPRIATIONS - REGULATORY ACCOUNTING BASIS

Year ended December 31, 2012

Exhibit D-4

Appropriations Expended
Criginal Budget After Paid or
Budget Maodifications Charged Reserved Cancelled
Operating:
Salaries and Wages $ 5488628.00 $ 548,628.00 $ 475,433.47 $ 1B,194.53 $ 55,000.00
Other Expenses 3.471,170.00 3,471,170.00 3,202,476.52 178,707 .48 80,956.00
Total Operating 4,018,798.0C 4,019,788.00 3,677.,908.09 186,902.01 144.,986.00
Capital Improvements:
Capital Quilay 55,000.00 55 000.00 56,000.00
Totat Capitat improvements BE,060.00 55,000.00 55,000.00
Deferred Charges:
Deferred Charges To Future
Taxation: Ord, 12-1334 25 000.00 25,000.00 25,000.00
Total Deferred Charges 25,000.00 25,000.00 25,000.00
Statutory Expenditures;
Contributions To:
Public Employees' Retirsment System 55,240.00 55,240.00 £5,226.00 14.00
Social Security System {C.A.8.1.) 41,871.00 41,971.00 36,372.20 5,508.80
Unemployment Compensation insurance 1,300.00 1.300.00 1,300.00
Total Statutory Expenditures 98,511.00 88.511.00 §2.898.20 5,688.80 14.00
Total Sewar Utility Appropriations $ 4,198,300.00 $ 4,198,300.00 $ 3.795.808.19 202,500.81 3 200,000.00
Reference D-3 D-4 G D-4
Cash Disbursaments 1D $ 3.725,248.82
Encumbrances Payabie 7-D 70,550.37

The accompanying Notes to Financial Statements are an integral part of this statermnent,
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GENERAL FIXED ASSETS ACCOUNT GROUP

EXHIBIT
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NOTES TO FINANCIAL STATEMENTS



BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY

NOTES TO FINANCIAL STATEMENTS

Years ended December 31, 2012 and 2011

1. Summary of Significant Accounting Policies

A, Reporting Entity

The Governmental Accounting Standards Board (“GASB") is the accepted standard-setting body for
establishing governmental accounting and financial reporting principles. GASB has adopted accounting
statements to be used by governmental units when reporting financial position and results of operations in
accordance with accounting principles generally accepted in the United States of America (‘GAAP™). The
municipalities in the State of New Jersey do not prepare financial statements in accordance with GAAP and
thus do not comply with all of the GASB pronouncements.

The financial statements of the Borough of Tinton Falls, County of Monmouth, New Jersey ("Borough”)
include every board, body, officer or commission maintained wholly or in part by funds appropriated by the
Borough, as required by the provision of N.J.S. 40A:5-5. The financial statements, however, do not include
the operation of School Boards, Volunteer Fire Departments/Fire Districts and First Aid Squads which are
subject to separate audit and are considered component units under GAAP. Included within the financial
statements are taxes levied, coliecied and turned over to School Boards and appropriations for
contributions to Volunteer Fire Departments and First Aid Squads. Complete financial statements of the
above component units can be obtained by contacting the Treasurer of the respective entity.

B. Description of Funds

GASB is the accepted standard-setting body for establishing governmental accounting and financial
reporting principles. GASB Codification establishes three fund types to be used by general purpose
governmental units when reporting financial position and results of operations in accordance with GAAP.

The accounting policies of the Borough conform to the accounting principles and practices applicable to
municipalities prescribed by the Division of Local Government Services, Department of Community Affairs,
State of New Jersey. The accompanying financial statements are presented in the format prescribed by
the State of New Jersey. Such principles and practices are designed primarily for determining compliance
with legal provisions and budgetary restrictions and are a means of reporting on the stewardship of public
officials with respect to public funds. Under this method of accounting, the Borough accounts for its
financial transactions through the following separate funds:

Current Fund - is used to account for all revenues and expenditures applicable to the general operations of
Borough departments.

General Trust Funds - are used fo account for assets held by the Borough in a trustee capacity or as an
agent for individuals and other governmental agencies. Funds held by the Borough which have restrictions
placed on the use of such funds are recorded in the Trust Fund.
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BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY

NOTES TO FINANCIAL STATEMENTS

Years ended December 31, 2012 and 2011

1. Summary of Significant Accounting Policies (continued)

B. Description of Funds (continued)

General Capital Fund - is used to account for financial resources to be used for the acquisition of general
capital facilities. The major resources are derived from the sale of serial bonds and bond anticipation
notes.

Sewer Utility Operating and Capital Funds - are used to account for sewer operations that are financed
through user fees. The funds are operated on a basis similar to private business enterprises where the
intent is that the costs of providing the water/sewer utility to the general public be financed through user
fees. Operations relating to the acquisition of sewer capital facilities are recorded within the Sewer Utility
Capital Fund.

General Fixed Assets Account Group - The Borough has complied with Technical Accounting Directive No.
85-2 issued by the Division of Local Government Services. Technical Accounting Directive No. 85-2
utilizes the following accounting policies:

Fixed assets used in governmental operations (general fixed assets) are accounted for in
the General Fixed Assets Account Group. Public domain (infrastructure) general fixed
assets consisting of certain improvements other than buildings, such as roads, bridges,
curbs and gutters, streets and sidewalks and drainage systems are not capitalized.

All fixed assets are vaiued at historical cost or estimated historical cost if actual historical
cost is not available, except for land which is valued at estimated market value.

No depreciation is provided for in the financial statements.

Expenditures for construction in progress are recorded in the Capital Funds until such time
as the construction is completed and put into operation.

Fixed assets acquired through grants in aid or contributed capital are not accounted for
separately.
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BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY

NOTES TO FINANCIAL STATEMENTS

Years ended December 31, 2012 and 2011

1. Summary of Significant Accounting Policies (continued)

C. Measurement Focus, Basis of Accounting and Basis of Presentation

The accounting principles and practices prescribed for municipalities by the Division of Local Government
Services differ in certain respects from GAAP applicable to local government units. The more significant
differences follow.

A modified accrual basis of accounting is followed by the Borough. Modifications from the accrual basis
foliow:

Revenues

Revenues are recorded as received in cash except for statutory reimbursements and grant
funds, which are due from other governmental units. State and federal grants for operating
purposes are realized as revenues when anticipated in the Borough budget. Receivables
for property taxes are recorded with offsetting reserves within the Current Fund. Other
amounts that are due to the Borough which are susceptible to accrual are recorded as
receivables with offsetting reserves. These reserves are liquidated and revenues are
recorded as realized upon receipt of cash. GAAP requires the recognition of revenues for
general operations in the accouniing period in which they become available and
measurable.

Expenditures

(a) Disbursements for Current Fund inventory-type items are considered expenditures at
the time of purchase;

(b} Prepaid expenses are not recorded;

(c) Interest on long-term debt included in the General Capital Fund is recorded as an
expenditure when paid;

{d) The encumbrance method of accounting, which records commitments such as
purchase orders and contracts as a charge against the current year's budget in
addition to expenditures made or accrued, is utilized. The cash basis of accounting,
however, is followed for recording the Borough's share of contributions for fringe
benefits, such as retirement plans, accrued sick leave and vacation leave.

Appropriation reserves are recorded at December 31 for unexpended appropriation balances except for
amounts which, according to state statutes, may be cancelled by the governing body. The appropriation
reserves are available to satisfy specific claims, commitments or contracts incurred during the preceding
fiscal year. At the end of the succeeding fiscal year, the remaining unexpended balances iapse to fund
balance through other credits to revenue.
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BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY

NOTES TO FINANCIAL STATEMENTS

Years ended December 31, 2012 and 2011

1. Summary of Significant Accounting Policies (continued)

C. Measurement Focus, Basis of Accounting and Basis of Presentation {(continued)

Had the Borough's financial statements been prepared under generally accepted accounting principles, the
encumbrance method of accounting would be followed for expenditures presently reflected on a paid or
charged basis, appropriation reserves would not be recorded, revenues susceptible to accrual would have
been reflected without offsetting reserves and inventories would not be reflected as expenditures at the
time of purchase.

Accordingly, the accompanying financial statements are not intended to present financial position and
results of operations in conformity with generally accepted accounting principies.

D. Budgets and Budgetary Accounting

An annual budget is required to be adopted and integrated into the accounting system to provide budgetary
control over revenues and expenditures. Budget amounts presented in the accompanying financial
statements represent amounts adopted by the Borough and approved by the State Division of Local
Government Services in accordance with N.J.S.A. 40A:4 et seq.

E. Grants

Current Fund - State and federal grants and assistance awards made on the basis of entitlement periods
are recorded as revenues when entitlement occurs.

Trust Fund - State and federal grants and assistance awards are dedicated by rider in the Trust Fund. A
receivable and corresponding spending reserve are recorded when the grant is awarded.

Capital Fund - State and federal grants and assistance awards are recorded as a funding source for
improvement authorizations or are established as receivables with an offsetting reserve.
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BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY

NOTES TO FINANCIAL STATEMENTS

Years ended December 31, 2012 and 2011

1. Summary of Significant Accounting Policies {continued)

F. Assessment and Collection of Property Taxes

New Jersey statutes require that taxable valuation of real property be prepared by the local unit tax
assessor as of October 1 in each year and filed with the County Board of Taxation by January 10 of the
following year. Upon the filing of certified adopted budgets by the Local Unit, Local School District, County
and Special Districts, the tax rate is struck by the County Tax Board based on the certified amounts in each
of the taxing districts for collection to fund the budgets. Pursuant {o statute, this process is to be completed
on or before May 3, with a completed duplicate of the tax rolls to be delivered to the Local Unit Tax
Collector on or before May 13. New Jersey statutes require that each local unit provide for sufficient
anticipated cash receipts equal {0 the "lawful yearly expenditure” which includes the total amount of
property taxes fo be raised by the local unit.

Taxes are levied on an annual basis and are due quarterly on February 1, May 1, August 1, and November
1. Any taxes not paid as of December 31 are subject to tax sale and lien in the subseqguent year, with the
exception of bankruptcies. The date of tax sale is at the discretion of the tax collector.

G. Foreclosed Property

Real property acquired for taxes is recorded in the Current Fund at assessed valuation when such property
is acquired and is fully reserved.

H. interfund Receivables

Interfund receivables created by cash transfers from the Current Fund are recorded with offsetting reserves
created by charges to operations. Income is recognized in the year the receivables are liquidated.
interfund receivables in other funds are not offset by reserves.

i Deferred Charges 1o Future Taxation Funded and Unfunded

Upon the authorization of capital projects, the Borough establishes deferred charges for the costs of the
capital projects o be raised by future taxation. Funded deferred charges relate to permanent debt issued,
whereas unfunded deferred charges relate to temporary or non-funding of the authorized cost of capital
projects. According to N.J.S.A. 40A:2-4, the Borough may levy taxes on all taxable property within the
local unit to repay the debt. Annually, the Borough raises the debt requirements for that particular year in
the Current Fund budget. As funds are raised, the deferred charges are reduced.
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BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY

NOTES TO FINANCIAL STATEMENTS

Years ended December 31, 2012 and 2011

1. Summary of Significant Accounting Policies (continued)

J. Pension Plans

Substantially, all Borough employees participate in the Public Employees' Retirement System ("PERS")
and the Police and Firemen's Retirement System ("PFRS"). The Division of Pensions within the Treasury
Department of the State of New Jersey is the administrator of the funds and charges municipalities
annually for their respective contributions. The plans provide retirement and disability benefits, annual cost
of living adjustments, and death benefits to plan members and beneficiaries. The plans are cost sharing
multiple-employer defined benefit plans and as such do not maintain separate records for each municipality
in the State and, therefore, the actuarial data for the Borough is not available. The Division of Pensions
issues publicly available financial reports for each of the plans that include financial statements and
required supplementary information. The reports may be obtained by writing the State of New Jersey,
Division of Pensions, :

Covered employees are required by State statute to contribute a certain percentage of their salary to the
plan. Each member's percentage is based on age determined at the effective date of enroliment. In
addition, PERS and PFRS bill the Borough annually at an actuarially determinable rate for its required
contribution.

Year PERS PFERS

2012 $ 578,237.00 $ 1,037,939.00
2011 568,639.00 1,133,506.00
2010 465,410.00 933,024.00

Under the provisions of Chapter 78, P.L.. 2011, employee pension contribution rates increased during 2011
by the following amounts:

» For PERS members, the employee pension contribution rate increased from 5.5% o 6.5% of
salary. An additional increase to be phased over the next 7 years will bring the iotal pension
contribution rate to 7.5% of salary.

For PERS Prosecutors Part members, the employee pension contribution rate increased from 8.5%
to 10% of salary.

= For PFRS members, the employee pension contribution rate increased from 8.5% to 10% of salary.

For local government employees and State employees who are not paid through the State Centralized
Payralt Unit or not reported on a biweekly payroll schedule, the increase was effective with the first payroll
amount to be paid on or after October 1, 2011.

The second phase of the employee contribution increase from 6.5% to 7.5% applies to PERS members.
This increase is to be phased in equally over a 7-year period beginning July 2012. The contribution rate
will increase by 0.14% each year with the first payroll of July until the 7.5% contribution rate is reached in
July, 2018,
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BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY

NOTES TO FINANCIAL STATEMENTS

Years ended December 31, 2012 and 2011

1. Summary of Significant Accounting Policies (continued)

K. Volunieer Length of Service Award Plan

The Borough has established a Volunteer Length of Service Award Plan (“LOSAP”) (“Plan™) to ensure
retention of the Tinton Falls Emergency Medical Services Squads. The Plan shall be construed under the
laws of the State of New Jersey and is established with the intent that it mests the requirements of a
“length of service award plan under Section 457(e)11 of the Internal Revenue Code”.

Annual Contributions - The annual contribution to be made by the Borough for each active volunteer
member may be amended on a yearly basis in accordance with regulations established by the New Jersey
Department of Consumer Affairs, Division of Local Government Services. The Borough has made annual
contributions as follows:

{n 2010 for the year 2009 $1,314.22
in 2011 for the year 2010 1,314.22
In 2012 for the year 2011 1,314.22

Appropriations - Appropriations for the purpose of funding the Borough's LOSAP shall be included as a
separate fine item in the Borough’s budget, commencing with the year 2004.

Periodic Increases - Notwithstanding the provisions above, the annual contribution to be made by the
Borough for each active volunteer member shall be subject to periodic increases based upen the
‘consumer price index factor” pursuant to subsection f. of section 3 of P.L. 1997, ¢. 388 (N.J.S.A. 40A:14-
185).

Estimated Cost - The estimated cost of the program to the Borough has been caiculated to be
approximately $46,005.00 per year. (This amount may vary annually, based upon the totai number of
eligible active volunteer members in the program, and pericdic increases).
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BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY

NOTES TO FINANCIAL STATEMENTS

Years ended December 31, 2012 and 2011

1. Summary of Significant Accounting Policies (continued)
L. Deposits and Investments
Deposits

New Jersey statutes permit the deposit of public funds in institutions located in New Jersey which are
insured by the Federal Deposit Insurance Corporation ("FDIC"), or by any other agencies of the United
States that insure deposits, the State of New Jersey Cash Management Fund and government money
market mutual funds through registered broker/dealers and banks. The New Jersey Governmental Unit
Deposit Protection Act ("GUDPA”) requires public depositories to maintain coliateral for deposit of public
funds that exceed insurance limits as follows:

The market vaiue of the collateral must equal 5 percent of the average daily balance of public funds;
or

If the public funds deposited exceed 765 percent of the capital funds of the depository, the depository
must provide collateral having a market value equal to 100 percent of the amount exceeding 75
percent.

All collateral must be deposited with the Federal Reserve Bank, the Federal Home Loan Bank Board or a
banking institution that is a member of the Federal Reserve System and has capital funds of not less than
$25,000,000. The State of New Jersey Cash Management Fund is authorized by statute and reguiations of
the State Investment Council to invest in fixed income and debt securities which mature within one year.
Collateralization of Fund investments is generally not required.

Investmenis
New Jersey statutes establish the following securities as eligible for the investment of Borough funds:

(a) Bonds or other obligations of the United States or obligations guaranteed by the United
States.

(b} Government Money Market Mutual Funds.

(c) Any obligation that a federal agency or a federal instrumentality has issued in accordance
with an Act of Congress, which security has a maturity date not greater than 397 days from
the date of purchase, provided that such obligation bears a fixed rate of interest not
dependent on any index or other external factor.

{d) Bonds or other obligations of the Borough, or bonds or other obligations of schoo! districts of
which the Borough is a part or within which the school district is located.
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NOTES TO FINANCIAL STATEMENTS

Years ended December 31, 2012 and 2011

1. Summary of Significant Accounting Policies (ceontinued)

L. Deposits and Investmentis (continued)

investments (continued)

(e)

(f)
(@)

Bonds or other obligations, having a maturity date of not more than 397 days from the date
of purchase, that are approved by the New Jersey Department of Treasury, Division of
investments.

Local Government Investment Pools.

Deposits with the State of New Jersey Cash Management Fund established pursuant to
Section 1 of P.L. 1977, C. 281 (C.52:18A:90.4).

Repurchase agreements (15.1(a)(8)) must comply with the following conditions:

(a)

(b)

(¢)

(d)
(e)

The underlying securities are permitted investments, pursuant to the list contained in (a) and
(c) above.

The custody of the collateral is {ransferred to a third party. This means the bank must
contract with a trusted third party to hold the collateral to ensure it is not pledged against any
other investments.

The maturity of the agreement is not more than 30 days.

The underlying securities are purchased through a GUDPA bank.

A master repurchase agreement providing for the custody and security of collateral is
executed.

Local Government Investment Pools ("LGIP") (15.1(e)(2)) are subject to the following requirements:

Itis managed in accordance with the SEC's government money market ruies (2a-7).
It is rated in the highest category by a nationally recognized statistical rating organization.

Have their portfolio limited 1o U.S. Government securities as defined in 2a-7 and repurchase
agreements that are collateralized by such U.S. Government securities.
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Years ended December 31, 2012 and 2011

1. Summary of Significant Accounting Policies (continued)

L. Deposits and Investments (continued)

investments (continued)

Every local unit must have a Cash Management Plan ("Plan"); the Plan is subject to audit. In addition,
when the Plan permits investments for more than one year, the investment must approximate the
prospective use of funds. This primarily relates to U.S. securities and local bond issue purchases. The law
also requires that cash management plans provide for the CFO to give the governing body a monthly report
that summarizes:

(a) All invesiments made or redeemed over the past month.
(b) Each organization holding local unit funds.

(c) The amount of securities purchased or sold, class or type of securities purchased, book
value, earned income, fees incurred, and market value of all investments as of the report
date.

(d) Other information that may be required by the governing body.

The Borough is permitted to invest public funds in accordance with N.J.S.A. 4D0A:5-15.1. These
investments include bonds or other obligations of the United States or obligations guaranteed by the United
States, Government Money Market Mutuat Funds, bond or other obligations of the Borough or bonds or
other obligations of the school district, local government investment pools, and agreements for the
repurchase of fully-collateralized securities, if purchased in accordance with N.J.S.A. 40A:5-15.1. The
Borough is also permitted to invest Length of Service Award Program (“LOSAP’) funds with the types of
eligible investments authorized in N.J.A.C. 5:30-14.19. These investments include interest-bearing
accounts or securities in which savings banks of New Jersey are authorized fo invest their funds, New
Jersey Cash Management Fund, fixed and variable individual or group annuity contracts, mutuai fund
shares or fixed and variable life insurance contracts.

M. inventories of Supplies

The costs of inventories of supplies for all funds are recorded as expenditures at the time the individual
items are purchased. The costs of inventories are not included on the various balance sheets.
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NOTES TO FINANCIAL STATEMENTS

Years ended December 31, 2012 and 2011

2. Deposits and Investments

The Borough considers petty cash, change funds, cash in banks, certificates of deposit and deposiis with
the New Jersey Cash Management Fund as Cash and Cash Equivalents.

Deposits

The Borough's deposits are insured through either the Federal Deposit insurance Corporation (‘FDIC") or
New Jersey’s Governmental Unit Deposit Protection Act (*GUDPA”). GUDPA requires all banks doing
business in the State of New Jersey to maintain additional collateral in the amount of 5% of the average
public deposits and to deposit these amounts with the Federal Reserve Bank for all deposits not covered
by FDIC.

Bank balances at December 31, 2012 and 2011 are insured up to $250,000.00 in the aggregate by the
FDIC for each bank. At December 31, 2012 and 2011, the book values of the Borough's deposits were
$26,031,211.17 and $28,177,973.85, respectively.

Cusiodial Credit Risk Related to Deposits

Custodial Credit Risk is the risk that, in the event of a bank failure, the Borough's deposits might not be
recovered. Aithough the Borough does not have a formal policy regarding custodial credit risk, NJSA 17:9-
41 et seq. requires that governmental units shall deposit public funds in public depositories protected from
loss under the provisions of GUDPA. Under the Act, the first $250,000.00 of governmental deposits in
each insured depository is protected by the FDIC. Public funds owned by the municipality in excess of
FDIC insured amounts are protected by GUDPA. However, GUDPA does not protect intermingied trust
funds such as salary withholdings, bail funds, or funds that may pass to the municipality relative to the
happening of a fulure condition. Such funds are shown as Uninsured and Uncollateralized in the schedule
below,

At December 31, 2012 and 2011, the Borough’s bank balances of $27,162,212.52 and $29,375,755.03,
respectively, were exposed to Custodial Credit Risk as foliows:

2012 2011
Insured $24,764,709.35 $ 26,422,168.55
Uninsured and Uncollateralized 1.779.243.24 2,335.674.66
$26,543,952.59 $ 28,757.843.21
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Years ended December 31, 2012 and 2011

2. Deposits and Investments (continued)

Deposits (continued)

New Jersey Cash Management Fund

During the year, the Borough participated in the New Jersey Cash Management Fund (“Fund”). The Fund
is governed by regulations of the State investment Council, who prescribe standards designed to insure the
quality of investments in order to minimize risk to the Fund’s participants. Deposits with the Fund are not
subject to custodial credit risk as defined above. At December 31, 2012 and 2011, the Borough’s deposits
with the Fund were $618,259.93 and $617,811.82, respectively.

investments

Custodial Credit Risk

For an investment, this is the risk that, in the event of the failure of the counterparty, the Borough will not be
able to recover the value of its investments or collateral securities that are held by an outside party. The
Borough does not have a policy for Custodial Risk. As of December 31, 2012 and 2011, $309,931.59 and
$248,565.33, respectively, of the Borough's investments was exposed to Custodial Credit Risk, as follows:

Fair Total
Value Book Reported
{(LOSAP) Value Value
2012
Uninsured and Coliateralized:
Coftateral held by pledging financial
Institution’s Trust Department but
not in the Borough's name $309,931.50 § 30993159 $ 30993159
011
Uninsured and Collateralized:
Collateral held by pledging financial
Institution’s Trust Department but
not in the Borough's name 248,565 33 § 248.565.33 § 248,565 .33

Interest Rate Risk

The Borough does not have a formal investment policy that limits investment maturities as a means of
managing its exposure to fair value losses arising from increasing interest rates.
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2. Deposits and Investments {continued)

investments (continued)
Credit Risk

State law limits investments as noted above (N.J.S.A. 40A:5-15.1). The Borough does not have an
investment policy that would further limit its investment choices.

The fair value of the above-listed investments were based on quoted market prices.

As of December 31, 2012 and 2011, the Borough had the foliowing LOSAP investments:

Fair Book
investments Value Value
2012:

LOSAP $ 309.831.59 § 309,931.59
2011:
LOSAP $ 248 565,33 $ 248 565.33

intarest Rate Risk

LOSAP investment options are at the discretion of each individual participant and not the Borough.

Credit Risk

During the year, the Borough had none of its idle funds invested in repurchase agreements collateralized
by eligible securities. At the close of the year, no such investments were held by the Borough.

The Borough's deposits are insured through either the Federal Deposit insurance Corporation ("*FDIC™) or
New Jersey's Governmental Unit Deposit Protection Act (*“GUDPA™). GUDPA reguires all banks doing
business in the State of New Jersey to maintain additional collateral in the amount of 5% of the average
public deposits and to deposit these amounts with the Federal Reserve Bank for all deposits not covered
by the FDIC.

The Borough is permitted to invest public funds in accordance with the types of securities authorized by
N.J.S.A. 40A:5-15.1. Examples of the allowable investments are bonds or other obligations of the United
States or obligations guaranteed by the United States of America, Government Money Market Mutual
Funds, Local Government investment pools, and agreements or the repurchase of fully coliaterized
securities, if transacted in accordance with the above statute.
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BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY

NOTES TO FINANCIAL STATEMENTS

Years ended December 31, 2012 and 2011

Deposits and Investments {continued)

As of December 31, 2012, the Borough has implemented the disclosure requiremenis of Governmental

Accounting Standards Board Statement No. 40, Deposit and Invesiment Risk Disciosures ("GASB 407

1

and accordingly, the Borough has assessed the Custodial Risk, the Concentration of Credit Risk, Credit
Risk and Interest Rate Risk of its cash and investments.

{a)

Custodial Credit Risk - The Borough's deposits are exposed to custodial credit risk if they are
not covered by depository insurance and the deposits are: uncollaterized, coliateralized with
securities held by the pledging financial institution, or collateralized with securities heid by the
financial institution’s trust department or agent but not in the depositor-government's name. The
deposit risk is that, in the event of the failure of a depository financial institution, the Borough will
not be able to recover deposits or will not be able to recover coliateral securities that are in
possession of an outside party. The Borough's investment securities are exposed to custodial
credit risk if the securities are uninsured, are not registered in the name of the Borough and are
held by either: the counterparty or the counterparty’s trust department or agent but not in the
Borough's name. The investment risk is that, in the event of the faiture of the counterparty to a
transaction, the Borough will not be able to recover the value of the investment or collateral
securities that are in possession of an outside party.

As of December 31, 2012, the Borough's bank balance was not exposed to custodial credit risk
since the full amount was covered either by FDIC insurance or GUDPA. The New Jersey Cash
Management Fund which is administered by the New Jersey Department of the Treasury
invests pooled monies from various State and non-State agencies in primarily short-term
investments. These investments include: U.S. Treasuries, Short-Term Commercial Paper, U.S.
Government Agency Bonds, Corporate Bonds and Certificates of Deposits. Agencies that are
part of the fund typically earn returns that mirror short-term interest rates. The Fund is
considered an investment pool and as such is not exposed to custodial credit risk. The New
Jersey Asset and Rebate Management Program invests only in the following high quality
securities: United States Treasury bills and notes and other obligations guaranteed by the
United States of America, Federal agency bonds and notes with a maturity not greater than 397
days and repurchase agreements: fully collateralized by U.S. Treasury or Federal agency
obligations held by the Program Custodian and collateral market-to-market regularly and
maintained at a margin of 103%. The Borough does not have a formal policy for deposit
custodial credit risk other than to maintain sufficient funds in the checking account to cover
checks that have not cleared the account as of a specific date.
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(b}

(c)

(d)

3.

BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY

NOTES TO FINANCIAL STATEMENTS

Years ended December 31, 2012 and 2011

Deposits and Investments (continued)

Concentration of Credit Risk - This is the risk associated with the amount of investments the
Borough has with any one insurer that exceeds 5 percent or more of its fotal investments.
Investments issued or explicitly guaranteed by the U.S. government and investments in mutual
funds, external investment pools, and other pocled investments are excluded from this
requirement.

Credit Risk - GASB 40 requires that disclosure be made as to the credit rating of all debt
security investments except for obligations of the U.S. government or obligations explicitly
guaranteed by the U.S. government. This is the risk that an insurer or other counterparty o an
investment will not fulfill its obligations. In general, the Borough does not have an investment
policy regarding Credit Risk except to the extent previously outlined under the Borough's
investment policy. The New Jersey Asset and Management Program Joint Account portfolio is
rated "AAAM” by Standard & Poor’s which is the highest rating available.

Interest Rate Risk - This is the risk that changes in interest rates will adversely affect the fair
value of an investment. The Borough does not have a formal policy that limits investment
maturities as a means of managing its exposure to fair value losses arising from interest rate
fiuctuations.

Interfund Balances and Activity

Balances due to/(from) other Funds at December 31, 2012 consist of the following:

Due to Open Space Trust Fund from Genera)
Capital Fund representing a cash advance $ 6,898.39
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4, Taxes, Sewer Utility Receivables

Taxes

Taxes Receivable as of December 31, 2012 consist of the following:

2012 Current Delinguent Liens Total
$ 492160.06 $ 30,277.62 $ 25,526.33 $ 547,964.01

In 2012, the Borough collected $620,609.07 from Delinquent Taxes, which represented 93.64% of the
Delinquent Tax Receivable at December 31, 2011.

Taxes Receivable as of December 31, 2011 consist of the following:

2011 Current Delinguent Liens Total
$ B086,744.53 $ 35,610.65 $ 20,407.02 $ 662,762.20

in 2011, the Borough collected $683,587.13 from Delinquent Taxes, which represented 89.43% of the
Deilinquent Tax Receivable at December 31, 2010.

Sewer Utility

Sewer Rents Receivable as of December 31, 2012 consist of the following:

2012 Current Delinquent Liens Total
$ 141,711.19 $ 000 $ 000 $ 141,711.19

In 2012, the Borough collected $165,291.01 from Sewer Rents, which represented 100% of the Sewer
Rents Receivable at December 31, 2011.

Sewer Rents Receivable as of December 31, 2010 consist of the following:

2011 Current Delinguent Liens Total
$ 165,291.01 $ 0.00 $ 0.00 $ 165,291.01

in 2011, the Borough collected $151,144.67 from Sewer Rents, which represented 100.00% of the Sewer
Rents Receivable at December 31, 2010.
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BOROUGH OF TINTON FALLS
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Years ended December 31, 2012 and 2011

5. Fixed Assets
The following is a summary of changes in the General Fixed Assets Account Group for the years 2012 and
2011.
Balance, Balance,
December 31, December 31,
2012 2011 Additions Retirements 2012

Land $ 12,952,088.85 $ 291,800.00 $ 49,500.00 $ 13,194,388.85
Buildings 25,015,643.07 1,400.00 80,835.45 24,936,207 .62
improvements

Other Than Bidgs 41,291.65 41,291.65
Machinery &

Egquipment 10,433,368.91 767.418.24 530,825.30 10.669.961.85
Total $ 48442309248 $ 1.060.618.24 $.661.160.75 $ 4884184997

Balance, Balance,
December 31, December 31,
2011 2010 Additions Retirements 2011

Land $ 13,330,538.85 $ 30,000.00 $ 408,448.00 $ 12,952,088.85
Buildings 25,034,301.69 75,741.38 94,400.00 25,015,643.07
improvements

Other Than Bidgs 41,291.65 41,291.65
Machinery &

Equipment 10,349,902.06 460.757.22 377.,290.37 10,433,368.91
Total 48.756.032.25 $ 566.498 60 $ 880.138.37 $ 48,442 392 48
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6. Long-Term Debt

The Borough's long-term debt consisted of the following at December 31, 2012

General Serial Bonds

2003 General Improvement Bonds dated December 18, 2003 issued
through the Monmouth County Improvement Authority at a variable
rate of interest due in annual instaliments through December 1, 2018 3 64,000.00

2006 General Improvement Bonds dated December 21, 2006 issued
through the Monmouth County Improvement Authority at a variable
rate of interest due in annual installments through December 1, 2016 242,000.00

2008 General Improvement Bonds dated January 3, 2008 issued
through the Monmouth County Improvement Authority at a variable
rate of interest due in annual instaliments through January 1, 2029 7,495,000.00

2010 Refunding Bonds dated November 16, 2010 issued through
the Monmouth County Improvement Authority at a variable rate of
interest due in annual installments through July 1, 2032 5,610,000.00

2010 Open Space Refunding Bonds dated November 16, 2010

issued through the Monmouth County Improvement Authority at

a variable rate of interest due in annual instaliments through

July 1, 2032 890,000.00

2011 General improvement Bonds dated January 1, 2011 issued
through the Monmouth County improvement Authority at a various
rates of inferest due in annual instaliments through January 1, 2021 3,210,000.00

2012 Refunding Bonds dated May 22, 2012 issued through
the Monmouth County improvement Authority at a 4% rate
of interest due in annual instaliments through December 1, 2018 350,000.00

2012 General Improvement Bonds dated December 19, 2012 issued
through the Monmouth County Improvement Authority at a various
rates of interest due in annual instaliments through December 1, 2028 1.460,000.00

$19,321,000.00
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6. Long-Term Debt (continued)

Debt service requirements during the next several years are as follows:

General
Principal Interest Total

2013 $ 1,185,000.00 $ 731,825.02 $ 1,916,825.02
2014 1,209,000.00 691,282.52 1,900,282.52
2015 1,237,000.00 651,595.02 1,888,595.02
2016 1,250,000.00 614,726.27 1,864,726.27
2017 1,215,000.00 570,895.02 1,785,895.02
2018 1,255,000.00 522,645.02 1,777,645.02
2019 1,210,000.00 470,970.02 1,680,970.02
2020 1,255,000.00 419,220.02 1,674,220.02
2021 1,295,000.00 364,470.02 1,659,470.02
2022 890,000.00 319,045.02 1,209,045.02
2023 910,000.00 286,332.50 1,196,332.50
2024 930,000.00 252,062.50 1,182,062.50
2025 960,000.00 216,772.50 1,176,772.50
2026 985,000.00 179,107.50 1,164,107.50
2027 880,000.00 142,997.50 1,022,997.50
2028 880,000.00 107,737.50 987,737.50
2028 880,000.00 72,150.00 952,150.00
2030 300,000.00 35,800.00 335,800.00
2031 300,000.00 23,800.00 323,800.00
2032 295,000.00 11,800.00 306,800.00

$ 19.321.000.00 $ 668523305 $ 26,006,233.95

The July 2002, December 2003, December 2007, January 2008, November 2010, January 2011, May
2012 and December 2012 Bonds were issued at various rates through the Monmouth County improvement
Authority.

42



BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY

NOTES TO FINANCIAL STATEMENTS
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6. Long-Term Debt (continued)

Debt service requirements during the next several years are as follows:

Green Trust Loan Program

Principal Interest Total
2013 $ 42,269.94 $ 3,730.06 $ 46,000.00
2014 43,119.57 2,880.43 48,000.00
2015 43,986.28 2,013.72 46.000.00
2016 44 870.40 1,128.60 46.,000.00
2017 22772.27 227.73 23,000.00
$197.018.46 § 0981.54 $ 207.000.00

Capital Lease Obligations

The Borough participates in the Monmouth County Improvement Authority (“Authority”) Capital Equipment
Lease Program (“Program”). Under the Program, the Borough purchases equipment with the proceeds of
an Authority bond issue and then pays the Authority in the form of lease payments.

The obligation has been satisfied in 2012,
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8. Long-Term Debt (continued)

Summary of Municipal Debt (Excluding

Current and Operating Debt and Type | School Debt)

011

$25,749,033.53

2010

$19.859,011.11

2012
Issued
General:
Bonds, Notes and Loans $ 25,476 568.47
Less:

Reserve for Debt Service 1,750.00 15,267.74
Bonds Authorized By Another
Public Body To Be Guaranteed
By The Municipality 4,807,000.00 4,807,000.00
Excess Financing 1.151.550.00 114.045.00
5,958,550.00 4.808,750.00 129,312.74

Net Debt issued 18,518,018.47

20,940,283.53

19.729.698.37

Authorized But Not Issued

General:
Bonds and Notes 5254 505.00 4.638.155.00 2.814.49500
Total Authorized
But Not Issued 5,254 .505.00 4.639.155.00 2.814.,495.00
Net Bonds and Notes Issued
and Authorized But Not
issued 24,772 523 .47 25,579,308,53 22,544 193.37
less:
Bonds and Notes Issued
and Authorized But Not
lssued for Open Space
Acquisition (Net of Reserve
for Debt Service) 4.033,254.36 4,712.825.01 3,526 535.69
Net Bonds and Notes Issued
And Authorized But Not
Issued After Adjustments $20.739,269.11 $20.866573.52 $19.017.657.68
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6. Long-Term Debt (continued)

Summary of Statutory Debt Condition - Annual Debt Statement

The summarized statement of debt condition which follows is prepared in accordance with the required
method of setting up the Annuai Debt Statement and indicates a statutory net debt
of 0.685%.

Gross Debt Deductions Net Debt
School District Debt $ 12,098,766.41 $ 12,008,766.41
Sewer Utility Debt 110,000.00 110,000.00
General Debt 30.731,073.47 9.001,804.36 $ 20,739,269.11
$ 42.939.839.88 $ 22.200.570.77 § 20,738,269 .11

Net Debt §$20,739,269.11 divided by Equalized Valuation Basis per N.J.S.A. 40A:2-2 as amended,
$3,026,534,303.00 = 0.685%.

Borrowing Power Under N.J.S. 40A:2-6 as Amended

3.5% of Equalized Valuation Basis (Municipal) $ 105,928,700.61
Less: Net Debt 20,739,269.11
Remaining Borrowing Power $ 85189.431.50

Calculation of "Self-Liguidating Purposes”- Sewer Utility per N.J.S. 40A:2-45

Cash Receipts From Fees, Rents

or Other Charges for the Year $ 4,443,692.30
Deductions:

Operating and Maintenance Costs 3,998 309.00
Excess Revenue 3 445 383 30

The caiculation is used for the foliowing purpose:
If there is an “excess in revenue” all such utility debt is deductible.

if there is a “deficit”, then utility debt is not deductible to the extent of 20 times such deficit amount.
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7. Bond Anticipation Notes

The Borough issues bond anficipation notes to temporarily fund various capital projects prior to the
issuance of serial bonds. The term of the notes cannot exceed one year but the notes may be renewed
from time to time for a period not exceeding ten years. All such notes must be paid no iater than the tenth
anniversary of the date of the original note. The State of New Jersey also prescribes that, on or before the
third anniversary date of the original note, a payment of an amount at least equal fo the first legally payable
installment of the bonds in anticipation of which such notes were issued be paid or retired. Legal
instaliments must be paid if the notes are to be renewed beyond the fourth anniversary date of the original
issuance.

At December 31, 2012, the Borough had the following outstanding bond anticipation notes in the General
Capital Fund:

Date interest
Purpose issued Rate Amount
Drainage Cutfall improvements 12/07/112 0.875% $ 155,000.00
Various Capital Improvements 12/07/112 0.875% 996,550.00

S 1.151.550.00

8. Bonds and Notes Authorized Bui Not Issued

At December 31, 2012, the Borough had authorized but not issued bonds and notes in the General Capital
Fund in the amount of § 5,254,505.00, and the Sewer Utility Capital Fund totaling $ 110,000.00.

9, Deferred Charges

The following Deferred Charge is shown on the December 31, 2012 Current Fund Balance Sheet and wiil
be raised in succeeding years' budgets:

Special Emergency Authorization (N.J.S.A. 40A: 4-53) $ 442000.00
Special Emergency Authorization (N.J.S.A. 40A: 4-54) -
Superstorm Sandy 750,000.00

$1.192.000.00

The Township expects 1o be reimbursed at least 90% of these costs from the Federal Emergency
Management Agency (FEMA).
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10. Regional District School and Regional District High School Taxes

Regulations provide for deferral of not more than 50% of the annual levy when school taxes are raised for a
school year and have not been requisitioned by the school district.

The Borough has elected to defer school taxes as follows:

Regional District High School Tax  Reagional District School Tax

2012 2011 2012 2011
Balance of Tax  $ 564523513 §$5,250,990.80 $10,017,396.00 $ 9,745,515.91
Deferred 2.270,231.55 2.270,231.55 6,149.999.23 6,149,999.23
Tax Payable $ 337500358 §$2,989,759.34 §$3.86739677 $3595516.68

11. Fund Balances Appropriated

Current Fund

The Fund Balance at December 31, 2012 was $5,127,194.19 of which $3,950,000.00 was appropriated
and included as anticipated revenue for the year ended December 31, 2013,

Sewer Utility Operating Fund

The Fund Balance at December 31, 2012 was $617,588.45 of which $480,000.00 was appropriated and
included as anticipated revenue for the year ended December 31, 2013,

12. Accrued Sick and Vacation Benefits - Unaudited

As discussed in Note 1 and in accordance with accounting principles prescribed by the State of New
Jersey, the cash basis of accounting is followed for recording the Borough’s liability related to unused
vacation and sick pay. Effective for financial statements dated December 31, 1987, the state has required
all municipalities to disciose the estimated current cost of unused sick and vacation benefits at year-end.
The Borough estimates the current cost of such unpaid compensation at December 31, 2012 to be
$1,240,856.60. In accordance with New Jersey principles, this amount is not reported as an expenditure or
liability in the accompanying financial statements. The Trust Reserve for accumulated absences at
December 31, 2012 totaled $20,531.680.
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13. Post-Employment Retirement Benefits

The Borough entered the State Health Benefits Program (“SHBP") on March 1, 2009. There are 44
retirees or disabled employees (not including dependents) currently receiving benefits.

The Borough will contribute to the SHBP, a cost-sharing, multiple-employer defined benefit post-
employment healthcare plan administered by the State of New Jersey Division of Pensions and Benefits.
SHBP was established in 1961 under N.J.S.A. 52:14-17.25 et seq. to provide health benefits to State
employees, refirees, and their dependents.

The SHBP was extended to employees, retirees, and dependents of participating local public empioyers in
1964. Local employers must adopt a resolution to participate in the SHBP. In 2009, the Borough
authorized participation in the SHBP's post-retirement benefit program through resolution number R-09-
003. tligibility to participate in the SHBP's post-retirement benefit program begins afier 25 years of
creditabie service in the State of New Jersey retirement system or for employees who become disabled
with at least 10 years of creditable service in the State of New Jersey retirement system. Rules governing
the operation and administration of the program are found in Title 17, Chapter 9 of the New Jersey
Administrative Code. SHBP provides medical, prescription drugs, mental health/substance abuse, and
Medicare Part B reimbursement to retirees and their coverad dependents.

The State Health Benefits Commission is the executive body established by statute to be responsibie for
the operation of the SHBP. The State of New Jersey Division of Pensions and Benefits issues a publicly-
available financial report that includes financial statements and required supplementary information for the
SHBP. That report may be obtained by writing to: State of New Jersey Division of Pensions and Benefits,
PO Box 285  Trenfon, New Jersey 08625-0285 or by \visiting their website at
hite://www state.ni. us/treasury/pensions/gasb-43-sept2008.pdf.

Funding Policy

Participating employers are contractually required fo contribute based on the amount of premiums
attributable to their retirees. Post-retirement medical benefits under the plan have been funded on a pay-
as-you-go basis since 1994, Prior to 1994, medical benefits were funded on an actuarial basis.

Contributions to pay for the health premiums of participating retirees in the SHBP are billed to the Borough

on a monthiy basis. The Borough pays 100% of the premiums for retirees and their dependents. The
Borough also reimburses 100% of the Medicare premiums for retirees and their spouses.
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BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY

NOTES TO FINANCIAL STATEMENTS

Years ended December 31, 2012 and 2011

14, Contingent Liabilities

State and Federal Grants

The Borough receives financial assistance from the State of New Jersey and the U.S. government in the
form of grants. Entitlement to the funds is generally conditional upon compliance with terms and conditions
of the grant agreements and applicable regulations, including the expenditure of the funds for eligible
purposes. Substantially all grants, entitlements and cost reimbursements are subject to financial and
compliance audits by grantors. As a result of these audits, costs previously reimbursed could be

disallowed and require repayment to the grantor agency. As of December 31, 2012, the Borough
estimates that no material liabilities will result from such audits.

Pending Litigation

There are actions which have been instituted against the Borough which are either in the discovery stage
or whose final outcome cannot be determined at the present time. in the opinion of the administration, the

amount of ultimate liability with respect to these actions will not materially affect the financial position of the
Borough.

15. Risk Management

The Borough is exposed to various risks of loss related to torts, theft of, damage to and destruction of
assets; error and omission, injuries to employees; and natural disasters.

Property and Liability Insurance - The Borough maintains commercial insurance coverage for property,
liability and surety bonds.

New Jersey Unemployment Compensation Insurance - The Borough has elected to fund the New Jersey
Unemployment Compensation Insurance under the “Benefit Reimbursement Method”. Under this plan, the
Borough is required to reimburse the New Jersey Unemployment Trust Fund for benefits paid to its former
employees and charged to its account with the State. The following is a summary of Borough
contributions, employee contributions, reimbursements to the State for benefits paid and the ending
balance of the Borough's Trust Fund for the current and prior year:

Borough Interest Amount Ending
Year Contributions Earned Reimbursements Reimbursed Balance
2012 $ 61,300.00 $ 715.04 3 0.60 $ 13,282.21 $ 186,284.51
2011 72,787.21 680.15 0.00 45,233.13 137,551.68
2010 66,104 52 567.51 0.00 34,117.62 108,317.45
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BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY

NOTES TO FINANCIAL STATEMENTS

Years ended December 31, 2012 and 2011

16, Deferred Compensation Program

The Borough has instituted a Deferred Compensation Plan {“Plan”) pursuant to Section 457 of the internaf
Revenue Code and amended pursuant to Section 401 (a}(31)B) of the Internal Revenue Code and P.L.
1977, C.381; P.L. 1978, C.39; P.L. 1980, C.78; and P.L. 1897, C.116 of the Statutes of New Jersey.

The Plan is an arrangement whereby a public employer may establish a Plan and permit its employees to
voluntarily authorize a portion of their current salary to be withheld and invested in one or more of the types
of invesiments permitted under the governing regulations.

The Borough has engaged a private contractor to administer the Plan.

17. Length of Service Award Program ("LOSAP") - Reviewed

The Borough has established a Volunteer Length of Service Award Plan (“LOSAP") (“Plan”) to ensure
retention of the Tinton Falls Emergency Medical Services Squads. The Plan shall be construed under the
laws of the State of New Jersey and is established with the intent that it meets the requirements of a
“length of service award pian under Section 457(g)11 of the Internal Revenue Code”.

Annual Contributions - The annual confribution to be made by the Borough for each active volunteer
member may be amended on a yearly basis in accordance with regulations established by the New Jersey
Department of Consumer Affairs, Division of Local Government Services. The Borough has made annual
contributions as follows:

In 2010 for the year 2009 $1,314.22
In 2011 for the year 2010 1,314.22
In 2012 for the year 2011 1,314.22

Appropriations - Appropriations for the purpose of funding the Borough's LOSAP shall be included as a
separate line item in the Borough's budget, commencing with the year 2004.

Periodic_Increases - Notwithstanding the provisions above, the annual contribution to be made by the
Borough for each active volunteer member shall be subject to periodic increases based upon the
‘consumer price index factor” pursuant {o subsection f. of section 3 of P.L. 1997, ¢. 388 (N.J.S.A. 40A:14-
185).

Criteria for Eligibility: Contributions: Points - Any active volunteer member shall eligible to participate in the
LOSAP Pian immediately upon commencement of the member’s performance of active voluntary services
in the emergency service organization. Annual contributions shall only be made by the Borough, however,
for those active volunteer members who have earned the minimum number of points for performing certain
volunieer services on a yearly basis.
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BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY

NOTES TO FINANCIAL STATEMENTS

Years ended December 31, 2012 and 2011

17. Length of Service Award Program ("LOSAP”} - Reviewed (continued)

Determination _as to Eligibility - Each emergency service organization shall provide to the Borough
Administrator, acting as the Plan Administrator of LOSAP Plan, a certified list as to the active volunteer
members who are initially eligible to participate in the Plan and those who are eligible to participate as of
each January 1 thereafter. The Plan Administrator shail forward said certified list to the Borough Council
for approval, in accordance with the provisions of N.JA.C. 5:30-14.10. The decision of the Borough
Council as to such active member's eligibility shall be binding upon the Plan Administrator, participants,
beneficiaries and any and all other persons having an interest hereunder, subject to appropriate judicial
review,

Terms of Participation - The Plan Administrator shall have the right to require any active volunteer member
at the time of his or her becoming a participant to agree, in writing, to be bound by the terms, covenants
and conditions of the LOSAP and accompanying trust. Each participant shall furnish to the Plan
Administrator all pertinent information required for the administration of the LOSAP. The Plan
Administrator shall rely upon all such information furnished.

Vesting - The active volunteer member shall not be permitted to receive a distribution of the fund in his or
her LOSAP account untii the completion of a five-year vesting period.

Termination of Service - Any participant who terminates service as an active volunteer member shall cease
to participate hereunder. A former participant may resume participation immediately upon returning to the
service of the emergency service organization as an active volunteer member. Any active volunteer
member who terminates service with the emergency service organization, subsequently returns to service
and again becomes a participant shall be treated as a new participant for purposes of eligibility uniess said
participant was fully vested prior to his or her termination from service.

Reporting Regquirements - N.J.A.C. 5:30-14.49 requires that the Borough perform a separate review report
of the Plan in accordance with the American Institute of Certified Public Accountants Statements for
Accounting and Auditing Review Services.

18. Subsequent Event

On May 21, 2013, the Borough adopted bond ordinance #13-1362, appropriating $677.000.00
and authorizing the issuance of $643,000.00 general obiligation bonds or notes providing for various items
of equipment.

On July 19, 2013 the Borough issued two Bond Anticipation Notes (BANs) in the amounts of $1,633,234.00
and 85,000.00.
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BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY

CURRENT FUND

SCHEDULE OF CASH - TREASURER

Year ended December 31, 2012

Balance, December 31, 2011

increased By Receipts:

Non-Budget Revenues

Pue From Fire/EMS/School - Fuel

State of New Jersey - Senior Citizens'
and Veterans’ Deductions

Property Taxes Receivable

Tax Instaliments Receivable

Revenue Accounts Receivable

Prepaid Taxes

Tax Overpayments

Special Emergency Notes

Reserve for FEMA - Super Storm Sandy

Due To State

Decreased By Disbursements:
Due From Fire/EMS/School - Fuel
Refund of Prior Year Revenue
2012 Budget Appropriations
2011 Appropriation Reserves
Accounts Payable
County Taxes
Tax Overpayments
Regional District School Taxes
Regional District High School Taxes
Municipal Open Space Tax
Special District Taxes
Special Emergency Notes
Reserve for Water Street
Due To State

Balance, December 31, 2012

Reference

A

A-1,A-2

AA-1

3-A
4-A
6-A
7-A
13-A
14-A
19-A
20-A
21-A

AA1
A1
A-3
o-A
T1-A
12-A
14-A
15-A
16-A
17-A
18-A
19-A

20-A
21-A

52

441,147.79
12,605.45

130,454.10
54,727.876.14
10,071.05
7,157,211.40
183,483.46
6,436.65
750,000.00
112,500.00
70,814.00

16,299.21
232,190.88
20,779,620.53
330,119.15
2,845.43
8,441,299.40
64,136.06
20,120,563.92
10,905,225.97
820,698.36
2,058,516.00
204,000.00
410,203.44
70,814.00

Schedule 1-A

$ 15,074,085.09

63,602,600.04

78,676,685.13

64,256,532.35

$ 14,420,152.78




Clerk of Municipal Court
Municipal Clerk

Collector

BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY

CURRENT FUND
SCHEDULE OF CHANGE FUNDS

Year ended December 31, 2012

53

Schedule 2-A

BRalance
December 31,
2012 and 2011

$ 500.00
75.00
100.00

$ 675.00

Reference A



BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY

SCHEDULE OF DUE (FROM)/TO STATE OF NEW JERSEY -

CURRENT FUND

SENIOR CITIZENS' AND VETERANS' DEDUCTIONS

Year ended December 31, 2012

Balance, December 31, 2011

Increased By:
Senior Citizens' Deductions per
Tax Duplicate
Veterans' Deductions per Tax Duplicate
Senior Citizens' and Veterans' Deductions
Allowed By Tax Collector

Decreased By:
Cash Received From State of New Jersey
Benior Citizens' Disallowed
Senior Citizens' Disaliowed - 2011

Balance, December 31, 2012

Reference

A

3-A

3-A

3-A
A-1.4-A

$ 29,000.00
107,250.00

2,750.00

130,454.10
6,532.11

8,531.51

Caiculation of Amount - Schedule of Taxes Receivable

Senior Citizens' Deductions per
Tax Billings
Veterans' Deductions per Tax Biliings
Senicor Citizens' and Veterans' Deductions
Allowed By Tax Collector

Less: Senior Citizens' Deductions
Disallowed By Tax Collector

Balance Applied To Taxes

3-A
3-A

3-A

54

$ 28.750.00
107,500.00

2,750.00

Schedule 3-A

$ (2,053.52)

139,000.00

(141,053.52)

145,517.72

$ 4,464.20

$ 139,000.00

6.632.11

$ 132,467.89
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Schedule 5-A
BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY
CURRENT FUND
SCHEDULE OF TAX TITLE LIENS RECEIVABLE

Year ended December 31, 2012

Reference
Balance, December 31, 2011 A $ 20,407.02
Increased By:
Transfers From Taxes Receivable 4-A 5119.31
Balance, December 31, 2012 A $ 25,526.33
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Schedule §-A
BOROUGH OF TINTCN FALLS
COUNTY OF MONMOUTH, NEW JERSEY
CURRENT FUND
SCHEDULE OF TAX INSTALLMENTS RECEIVABLE

Year ended December 31, 2012

Reference
Balance, December 31, 2011 A § 32.665.04
Decreased By:
Collections A-2,1-A 10,071.05
Balance, December 31, 2012 A $ 2250399
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BORCUGH OF TINTON FALLS

COUNTY OF MONMOUTH, NEW JERSEY

CURRENT FUND

SCHEDULE OF REVENUE ACCOUNTS RECEIVABLE

Miscellaneous Revenues:
Licenses:
Alcoholic Beverages
Other
Fees and Permits
Fines and Costs:
Municipal Court
interest and Costs on Taxes
interest on Investments and Deposits
Commercial Garbage Fees
Energy Receipts Tax
Uniform Construction Code Fees
Host Municipaiifies Act
Franchise Fees
Open Space Trust:
Interest on Notes
Note Principal
Bond Principal
Interest on Bonds
FEMA - Superstorm Sandy
Reserve for Debt Service
Reserve for Future Debt Service - Open Space
Reserve for Sale of Assets
Hotel Occupancy Tax
Capital Surpius
Capital Reserve - Pines || Contribution

Cash Receipts
Reserve for:
Sale of Assets

Year ended December 31, 2012

Schedule 7-A

Balance Batance
December 31, Accrued in December 31,
Referance 2011 2012 Collections 2012
A-2 5 35,744.90 g 35,744.90
A-2 22,159.00 22,159.00
A-2 389,848.50 389,848.50
A-2 % 47,188.96 724,005.10 724,422.33 § 46,771.73
A-2 126,504,786 126,504.76
A-2 73,354.25 73,354.25
A2 81,986.00 81,986.00
A-2 1,490,459.00 1,490,459.00
A-2 388,821.00 388,921.00
A-2 2,259,789.09 2,259,788.08
An2 218,393.05 218,393.05
A-2 5,984.00 5,884.00
A-2 350,000.00 350,000.00
A-2 79,570.65 79,570.65
A-2 66,563.69 66,563.69
A-2 B5,886.50 85,886.59
A-2 1,750.00 1,750.00
A2 250,000.00 250,000.00
A-2 48,736.68 48,736.68
A-2 373,974.59 373,974.59
An2 49,900.00 42,900.00
A-2 72,000.00 72.000.00
$ 47,188.86 § 7,205,530.85 3 7.205,048.08 $ 46,771.73
Reference A 7-A A
1-A $ 7.,157,211.40
20-A
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GENERAL APPROPRIATIONS
Borough Council:
Other Expenses
Office of the Mayor:
Other Expenses
Municipal Clerk:
Salaries and Wages
Other Expenses
Office of the Tax Assessor
Salaries and Wages
Other Expenses
Diviston of Administration:
Salaries and Wages
Oiher Expenses
Human Resources:
Other Expenses
Diviston of Central Services:
Salaries and Wages
Other Expenses:
Miscellaneous Other Expenses
Division of Engineering:
Qther Expenses
Historlcal Sites Office:
Other Expenses
Division of Law:
Cther Expenses
Division of Central Maintenance:
Salaries and Wages
Other Expenses
Division of Streets:
Salaries and Wages
Other Expenses
Division of Sanitation:
Salaries and Wages
Other Expenses:
LandfitfSolicc Waste Disposal Costs
Miscelizneous Other Expenses
Division of Buildings and Grounds:
Salaries and Wages
Other Expenses
Maintenance of Parks:
Szlaries angd Wages
Other Expenses
Shade Tree:
Other Expenses
Community Services Act;
Other Expenses
Police:
Salaries and Wages
Other Expenses

BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY

CURRENT FUND
SCHEDULE OF 2011 APPROPRIATION RESERVES

Year ended December 31, 2012

Balance, Baiance
December 31, After Paid or
2011 Modifications Charged

5 1.815.00 § 181500

11,390.18 11,450.16
456.52 456.52
B.581.23 18,592.51 $ 1121774
205.485 205.95
2,468.34 17,354.38 1,275.48
305.31 305.31
11.730.94 27,565.31 23,610.48
726.97 889,65 162.70
1,473.10 1,473.10
B78.54 1.914.47 825,43
7.745.08 55,844.37 45,023.00
3,428.83 3,428.83
921.07 36,301.36 13,466.76
8,280.23 6,280.23 104177
10,168.65 46,118.77 33,860.78
4,159.40 4,152.40 3751
14,648.07 20,862.70 6.697.4%
12,855.81 12,855.61 1,841.78
17,394.47 17.394.47 10,409,710
3,831.80 9,058.78 5,687.01
3,692.29 3.692.29 437.96
15,802.05 34,318.21 24,138.81
6,210.84 6,210.84 451.48
2,891.42 4,034.45 1.017.62
044.39 1,084.00 154,85
26,574.00 26,574.00 18,974,00
17,944 .38 17.944.38 $,380.32
947,25 22,034.28 17,268.17

60

Lapsed

$ 181500
11,450.18

456.52
7.374.77

205.85
18,078.80

305.31
395483

T26.95
147310
1,088.74

10,821.37
3.428.83
22,834.60

5,248 .46
12,258.89

4,121.89
14,165.24

11,013.83

8,885.37
3.471.77

3,254.33
10,178.40

5,759.36
3,016.83

838.44
7,600.00

8,354.06
4,766,12

Scheduie 8-A
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BOROUGH OF TINTON FALLS

COUNTY OF MONMOUTH, NEW JERSEY

CURRENT FUND

SCHEDULE OF 2011 APPROPRIATION RESERVES

GENERAL APPROPRIATIONS (contintied)

Division of Emergency Management:
Salaries and Wages
Other Expenses
Bivision of Finance:
Salaries and Wages
Ciher Expenses:
Auditing Services
Miscetianeous Other Expenses
Division of Revenue:
Salaries and Wages
Other Expenses
Environmental Heaith Services:
QOther Expenses

Contribution To Sccial Service Agencies:

Other Expenses
Alliance Program:
Other Expenses
Diviston of Recreation:
Sataries and Wages
Other Expenses
Division of Housing:
Other Expenses
Division of Planning:
Sailaries and Wages
Other Expenses
Division of Zoning:
Salarias and Wages
Other Expenses
Chvision of Code Enforcement:
Salaries and Wages
Other Expenses
Division of Fire Prevention:
Other Expenses
Animat Conirol Services:
Other Expenses
Municipal Court:
Salaries and Wages
Other Expenses
Public Defender:
Other Expenses

Year ended December 31, 2012

Batance,
December 31,
2011

1,351.50
3,088.09

4,925.22

4,064.83

342.49
3,560.84

2,555.08
2,500.00
303.87

11,836.69
12,808.80

242.50

5,000.44
11,314.10

2,001.98
4,841.70

1,041.57
2,413.50

1,673.47
2,005.53

1,483.39
787.81

800.00

Public Employees Occupational Safety and Health Act:

Other Expenses

1.211.00

61

Balance
Afer

Modifications

1,351.50
4,734.09

4,925.22

23,750.00
5.,024.49

342.49
5,623.04

2,555.08
2,500.00
650.00

11.636.69
25,975.85

11,942.50

5,000.44
11,434.03

2.001.98
4.918,10

1,041.57
2,613.34

2,470.96
2,005.53

1.483.39
6,308.85

B00.00

1.211.00

Paid or
Charged

1,630.00
1.062.88
23,750.00
963.00

1,870.85

346.33

13,802.60

1,037.8%

464.29

196.84

1,085.37

199.32
5,313.28

124.00

Lapsed
1,351.50
3,104.08

3,862.34

4,061.49

342.49
3,752.09

2,855.08
2,500.00
303.67

11,836.69
12,174.25

11,942.50

5.000.44
10,396 .22

2,001.98
4,453.81

1.041.57
2,416.50

1,385.59
2,006.53

1,284.07
995.57

800.00

1,087.00

Scheduie 8-A
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Schedule 5-A
BORCUGH OF TINTON FALLS Page 3 of 3
COUNTY OF MCNMOUTH, NEW JERSEY
CURRENT FUND
SCHEDULE OF 2011 APPROPRIATION RESERVES

Year ended December 31, 2012

Balance, Balance
December 31, After Paid er
2011 Modifications Charged Lapsed
UNIFORM CONSTRUCTION CODE AFPROPRIATIONS

OFFSET BY DEDICATED REVENUES (N.LA.C. 5:23-4.17)

State Uniform Construction Code:

Salaries and Wages 2,444.32 244432 2,444 32

Other Expenses 2.150.18 2,417.00 253.83 2,163.37
UNCLASSIFED
Electricity 33,843.90 33.843.90 5,390.55 28,653.35
Street Lighting 10,235.47 10,235.47 10,235 .47
Telephone 7.309.23 7.,300.23 4,205,12 3,104.11
Water 430.22 430.22 430,22
Gas 8.022.02 §,022.92 25.74 8,997.18
Fuel Oif 66,961.38 B87,221.72 260.34 66,861.38
Teiecommunications 2,271.26 2,271.26 2,271.26
Statutory Expenditures:

Contributlon To:

Secial Security System (0.AS.L) 37,564,657 13,564.57 1.012.21 12,652.38

Defined Contribution Retirement Program 764,19 764.19 764.19
Group Insurance 65,017.46 65,0117.48 65,017 .46
LOSAP - Volunteer Ambulance 44,000.00 44 000,00 39,426.60 4.573,40
NJDES Stormwater Permit (N.L.S.A. 40A:4-45 3(ce)l

Division of Streets:

Othar Expanses 28.29 2.728.29 700.00 2,028.28
Recycling Tax 7.785.94 7,795.94 390.60 7.386.34
INTERLOCAL MUNICIPAL SERVICE AGREFMENTS
County of Monmouth:

Records Management System 3,000.00 3,000.00 3,000.00
Furchase of Automated Refuse Containers 0.02 40,000,00 35,999.98 0.02
Ambulance 20,000.00 20,000.00
Total General Appropriations § 571.079.42 $ BB4.908.78 $ 380,411.45 $ 404.497.31

Refarence A A-1
Appropriation Reserves A § 571,078.42
Encumbrances Payable 10-A 313,829.34
$884.90876
Cash Disbursed 1-A $ 1330,118.15
Transferred To Accounts Payabie 11-A 60,282.30

$ 390.411,45
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BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY

SCHEDULE OF ENCUMBRANCES PAYABLE

Year ended December 31, 2012

Balance, December 31, 2011
increased By:

Budget Appropriations
Decreased By:

Transfer To Appropriation Reserves

Raiance, December 31, 2012

CURRENT FUND

Reference

A

A-3
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Schedule 10-A

$ 313,820.34

538,195.27
852,024.61
313,828.34

$ 538,195.27



BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY

CURRENT FUND
SCHEDULE OF ACCOUNTS PAYABLE

Year ended December 31, 2012

Reference

Balance, December 31, 2011 A
Increased By:

Transferred From Appropriation

Reserves 9-A

Decreased By:

Cash Disbursements 1-A
Balance, December 31, 2012 A

64

Schedule 11-A

$ 156,494.39

60,292.30
216,786.69
2,845.43

$ 213,941.26



BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY

CURRENT FUND

SCHEDULE OF COUNTY TAXES PAYABLE

Year ended December 31, 2012

Balance, December 31, 2011

increased By:
2012 Tax Levy:
County Tax
County Library Tax
County Open Space Fund Tax
Due County for Added and
Omitted Taxes

Decreased By:
Cash Disbursements

Balance, December 31, 2012

Reference

A

4-A
4-A
4-A

4-A
A-1
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$ 7,535,148.98
438,241.57
436,750.43

12,200.54

Schedule 12-A

$ 3115842

8,422,341.52

8,453,409.94

8,441,295.40

$ 12,200.54




Balance, December 31, 2011
Increased By:

Collection of 2013 Taxes
Decreased By:

Applied To 2012 Taxes

Balance, December 31, 2012

BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY

CURRENT FUND
SCHEDULE OF PREPAID TAXES

Year ended December 31, 2012

Reference

A

1-A

66

Schedule 13-A

$ 185,126.05

183,483.46
368,609.51
185,126.05

$ 183,483.46



BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY

CURRENT FUND
SCHEDULE OF TAX OVERPAYMENTS

Year ended December 31, 2012

Reference
Balance, December 31, 2011 A
increased By:
2012 Tax Overpayments 1-A
Decreased By:
Tax Overpayments Refunded 1-A
Balance, December 31, 2012 A
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Schedule 14-A

$ 74,717.64

6.,436.65
81,154.20
64,136.06

$ 17,018.23



BOROUGH OF TINTON FALLS

COUNTY OF MONMOUTH, NEW JERSEY

CURRENT FUND

SCHEDULE OF REGIONAL DISTRICT SCHOOL TAX PAYABLE

Year ended December 31, 2012

Reference

Balance, December 31, 2011:

School Tax Payable A

School Tax Deferred 15-A

Adiustment 15-A

Increased By:

Levy Calendar Year 2012 4-A
Decreased By:

Cash Disbursed 1-A
Batance, December 31, 2012:

School Tax Payable A

School Tax Deferred . 15-A

2012 Liability for RKegionat District High School Tax

Tax Payable, December 31, 2012 A
Tax Paid 1-A
Less:

Tax Payable, December 31, 2011 A
Amount Charged To 2012 Operations A-1

$ 6,000,000.00

149,999.23

68

$ 3,595516.68

6,149,999.23

3,867,396.77
§,149,999.23

Schedule 15-A

$ 974551591

20,392,444 .01

30,137,959.92

20,120,563.92

$ 3,867,396.77
20,120,563.92

$ 10,017,396.00

$ 23,987,960.69

3,585 516.68

$ 20,392,444.01




Schedule 16-A
BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY
CURRENT FUND
SCHEDULE OF REGIONAL DISTRICT HIGH SCHOOL TAX PAYABLE

Year ended December 31, 2012

Reference
Balance, December 31, 2011:;
School Tax Payable A $ 2,989,759.34
School Tax Deferred 16-A 2,270,231.55
$ 5259,990.89
Increased By:
Levy - School Year July 1, 2012
to June 30, 2013 4-A 11.290,470.21
16,550,461.10
Decreased By:
Cash Disbursed 1-A 10,905,225.97
Balance, December 31, 2012:
School Tax Payable A 3,375,003.58
Schootl Tax Deferred 16-A 2,270,231.55

$ 564523513

2011 Liability for Regional District High School Tax

Tax Payable, December 31, 2012 A $ 3,375,003.58
Tax Paid 1-A 10,905,225.97
$ 14,280,229.55
Less:
Tax Payable, December 31, 2011 A 2,989,758.34
Amount Charged To 2012 Operations A-1 $ 11,280,470.21
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SCHEDULE OF MUNICIPAL OPEN SPACE TAX PAYABLE

Balance, December 31, 2011
increased By:

2012 Levy
Decreased By:

Cash Disbursements

Balance, December 31, 2012

BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY

CURRENT FUND

Year ended December 31, 2012

Reference

A

A-1,4-A

1-A

70

Schedule 17-A

3 0.00

620,698.36
620,698.36
620,698.36

$ 0.00



BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY

CURRENT FUND

SCHEDULE OF FIRE DISTRICT TAXES PAYABLE

Balance, December 31, 2011
Increased By:

Fire District #1 Levy
Fire District #2 Levy

Decreased By:
Cash Disbursements

Balance, December 31, 2012

Year ended December 31, 2012

Reference

A

A-1,4-A

71

$ 1,024,516.00
1,034,000.00

Schedule 18-A

§ 0.00

2,058,516.00

2,058,516.00

2,058,516.00

$ 0.00




A4 V-1 V-l v ERIENETENY

00°000Z6L°L $ 00°000%0Z § 0000005 §  00000'9F9 §

00°000°052 00°000'05L § %40 cL/B0/eL  ZLInZiL
00°000°001 DO'00000E 00°000'005 %L0 cL/euel  LLso/eL
00°000°2F $ 00000'v8 00°000'9Z4 %L0 eLoweL  OLivi/el
0000002 $ oooo0'0z % %470 £L/a0/ZL  L0/8E/et

ZLog BSEBIDS( a5eaIou| Lioe ajey FATVERVEETTY 10N
‘LE 18qUIBDa(] ‘Le lsquisnag yselalu| 10 8leg feuBuo
aouejeg aouejeg j0 anss)
{0 8leg

Z10Z “1€ 12quisdag pepus Jes i

SFTEVAVYC LON ADNIODHIWT TVIOIdS 40 IINAIHOS

AaNNd INFHHNO

AFSHIA MIN 'HLNOWNOW 40 ALNNOD

STIV4 NOLNLL 40 HDNOHOY

V-6l sinpsyog

Apues suedINgH
wioy) Buipoold Ag pasne) asbeweq 7Z6e-21-o

SUII0}G JUSday pUe susl} SUBIINE
woi Bupooi4 Ag pasne) sbeweqd 0oc-11i-H

saljiqer] 8ouelanss  LLgl-0l

saoueuply ybnolog Jo uonesy|poD
pUE LOISIADY B 10 Uohesedald £ZZ1-10

uchdissaq BOUnN
asuBUIPIO

72



Saie of Municipal Assets
Master Plan

Revaluation

Revaiuation Confracts
Water Street

FEMA - Super Storm Sandy
Codification

Cash Disbursements
Operations
Anticipated As Revenue

BOROUGH OFf TINTON FALLS

COUNTY OF MONMOUTH, NEW JERSEY

CURRENT FUND

SCHEDULE OF VARIQUS RESERVES

Year ended December 31, 2012

Schedule 20-A

73

Balance Balance
December 31, December 31,
2011 Increased Decreased 2012
$ 48,736.68 $ 48,736.68
13,055.38 13,055.39
30,962.86 30,962.86
6,427.50 6,427.50
500,000.06 410,203.44 $ 89,796.56
$ 112,500.00 112,500.00
24,250.00 24,250.00
$ 623,432.43 $ 112,500.00 $ 533,635.87 $ 202,296.56
Reference A 1-A A
1-A $ 410,203.44
A-1 74,695.75
T-A 48 736.68
$ 533,635.87



Schedule 21-A
BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY
CURRENT FUND
SCHEDULE OF DUE TO STATE

Year ended December 31, 2012

Balance Balance
December 31, Cash Cash December 31,
2011 Receipts Disbursements 2012
Marriage Licenses $ 3,000.00 $ 3,000.00
DCA Training Fees 67,814.00 67,814.00
$0.00 $ 70,814.00 $ 70,814.00 $0.00
Reference A 1-A TuA A
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Balance, December 31, 2011

increased By Receipis:
Grants Receivable
Grants Appropriated
Grants Unappropriated

Decreased By Disbursements:

Grants Appropriated

Balance, December 31, 2012

BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY

GRANT FUND
SCHEDULE OF CASH - GRANT FUND

Year ended December 31, 2012

Reference

A

23-A $ 106,869.07
25-A 3,000.00

26-A 11,339.93

25-A

75

Scheduie 22-A

$ 103,503.22

121,209.00
224,712.22
72,6568.98

3 152,053.24
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BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY

GRANT FUND
SCHEDULE OF ENCUMBRANCES PAYABLE

Year ended December 31, 2012

Reference
Balance, December 31, 2011 A
Increased By:
Transferred From Grants Appropriated 25-A
Decreased By:
Transferred To Grants Appropriated 25-A
Balance, December 31, 2012 A

77

Schedule 24-A

$ 20,327.42

1,435.67
21,763.09
20,327.42

$ 143567
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BORCUGH OF TINTON FALLS

COUNTY OF MONMOUTH, NEW JERSEY

GRANT FUND

SCHEDULE OF RESERVE FOR GRANTS - UNAPPROPRIATED

Year ended December 31, 2012

Schedule 26-A

Balance Transferred Balance
December 31, Cash To Grants December 31,
2011 Raceived Receivable 2012
Donation - Utility Eiectric Fire
Prevention Training $ 760000 $ 7,600.00

Body Armor Replacement Fund $ 3,652.68 3,739.03 $ 3,652.68 3,739.93
Drunk Driving Enforcement Fund 7,513.98 7,513.98

$ 11,166.66 $ 11,339.93 $ 11,166.66 $ 11,330.83

Reference A 22-A 23-A A
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TRUST FUND
SCHEDULES



Schedule 1-B
BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY
TRUST FUND
SCHEDULE OF CASH - TREASURER

Year ended December 31, 2012

80

Animal Control Other
Reference Trust Fund Trust Funds
Balance, December 31, 2011
B 3 352.33 $ 6,378,158.72
Increased By Receipts:
Due To State of New Jersey 2-B 1,750.80
Dog License Fees 3-B 8,544.50
Redemption of Tax Title Liens 5-B 308,766.85
L.aw Enforcement Fund 6-B 7,015.88
Unemployment Trust Fund 7-B 62,587.68
Open Space 8-B 624,486.54
Miscellaneous Trust Funds 9-B 1,102,555.10
Engineering Fees 10-B 188,436.10
Maintenance Fees 11-B 48,517.85
Performance Fees 12-B 558,769.62
Escrow Fees 13-B 143,733.76
10,295.30 3,043,869.48
10,647.63 9,422.028.20
Decreased By Disbursements:
N.J. State Department of Health 2-B 1,757.40
Due from General Capital Fund B 6,898.39
Expenditures per R.S. 4.19-15.11 3-B 7,969.30
Redemption of Tax Title Liens 5-B 306.871.80
Law Enforcement Fund 6-B 7,500.00
Unemployment Trust Fund 7-B 13,854.85
Open Space 8-B 762,522.14
Miscellaneous Trust Funds 8-B 1,312,328.36
Engineering Fees 10-B 182,043.01
Maintenance Fees 11-B 23,081.38
Performance Fees 12-B 874,131.80
Escrow Fees 13-B 279,142 30
9,726.70 3,768,384.13
Batance, December 31, 2012 B $ 920.93 $ 5,653,644.07




Schedule 2-B
BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY
ANIMAL CONTROL TRUST FUND
SCHEDULE OF DUE TO NEW JERSEY STATE DEPARTMENT OF HEALTH

Year ended December 31, 2012

Reference

Batance, December 31, 2011 B 3 6.60

Increased By:
State Registration Fees Collected 1-B 1,750.80
1,757.40

Decreased By:
Disbursed To State 1-8 1,757.40
Balance, December 31, 2012 B $ 0.00
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BOROUGH OF TINTON FALLS

COUNTY OF MONMOUTH, NEW JERSEY

ANIMAL CONTROL TRUST FUND

Schedule 3-B

SCHEDULE OF RESERVE FOR ANIMAL CONTROL FUND EXPENDITURES

Balance, December 31, 2011
Increased By:

License Fees Collected - 2012
Decreased By:

Expenditures Per R.S. 4:19-15.11

Balance, December 31, 2012

Year ended December 31, 2012

Reference

B

1-B

License Fees Collected

201 $ 8,727.60
2010 9,595.30
$ 18,322.90

82

$ 37573

8,544.50
8,920.23
7,969.30

$ 950.93



Schedule 4-B
BOROUGH OF TINTON FALLS
COUNTY OF MONMQUTH, NEW JERSEY
TRUST FUND
SCHEDULE OF ENCUMBRANCES PAYABLE

Year ended December 31, 2012

Reference
Balance, December 31, 2011 B $ 161,410.62
Decreased By:
Reserve for:
Open Space 8-B $ 57,831.25
Miscellaneous Trust 9-B 46,675.73
Escrow Fees 13-B 56,003.64
161,410.62
Balance, December 31, 2012 B $ 0.00
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BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY

TRUST FUND

Schedule 5-B

SCHEDULE OF RESERVE FOR REDEMPTION OF TAX SALE CERTIFICATES

Balance, December 31, 2011
Increased By:

Deposits for Redemption
Decreased By:

Redemption of Tax Title Liens

Balance, December 31, 2012

Year ended December 31, 2012

Reference

B

1-B

84

$ 730934

306,766.85

314,076.19

306,871.90

$ 720420



SCHEDULE OF RESERVE FOR LAW ENFORCEMENT TRUST FUND

Baiance, December 31, 2011
increased By:

Receipts
Interest Earned

Decreased By:
Cash Disbursed

Balance, December 31, 2012

BOROUGH OF TINTON FALLS

COUNTY OF MONMOUTH, NEW JERSEY

TRUST FUND

Year ended December 31, 2012

Reference

B

1-B

1-B

85

$ 6,977.53

38.35

Schedule 6-B

$ 1542215

7,015.88
22,438.03
7,500.00

$ 14,938.03



BOROUGH OF TINTON FALLS

COUNTY OF MONMOUTH, NEW JERSEY

SCHEDULE OF RESERVE FOR UNEMPLOYMENT TRUST FUND

Year ended December 31, 2012

Balance, December 31, 2011

Increased By:
Current Fund Budget Appropriation
Sewer Utility Fund Budget Appropriation
interest Earned

Decreased By:
Paid To N.J. Employment Security Agency/
N.J. Unemployment Compensation Fund

Balance, December 31, 2012

TRUST FUND

Reference

B

1-B

86

$ 60,000.00
1,300.00

715.04

Schedule 7-B

$ 137,551.68

62,015.04

199,566.72

13,282.21

$ 186,284.51



Schedule 8-B
BORCUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY
TRUST FUND
SCHEDULE OF RESERVE FOR OPEN SPACE

Year ended December 31, 2012

Reference
Balance, December 31, 2011 B $ 665,450.83
increased By:
Transferred from Encumbrances
Payabie 4-B 5 57.831.25
Tax Levy 1-B 620,698.36
Interest Earned 1-B 3,788.18
682,317.79
1,347,768.62
Decreased By:
Cash Disbursed 260,403.80
Anticipated as Revenue 502,118.34
1B 762,522.14
Balance, December 31, 2012 B $ 585,246.48
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Street Openings

Bid Deposits

Mid Monmouth

Tax Sale Premiums

Detention Basin

Off Duty

Recyciing

Parking Offenses Adjudication Act

Election Board Workers

DARE Program

Emergency Management

Public Defender

Alcahol Alliance

Recreation

Police Forfeiture

Seabrook CCO and Fire Inspection

Professiona!l Fees

Uniform Fire Safety Penalty Funds

Uniform Fire Safety Dedicated and
Comp Penalties

Accumutated Absences

Volunteer Appreciation Day

Historic Crawford House

Community Day

State Library Aid

Insurance

Affordable Housing

BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY

TRUST - OTHER FUND
SCHEDULE OF RESERVE FOR VARIOUS TRUST FUNDS

Year ended December 31, 2012

Schedule 9-8

Transferred
Balance From Batance
December 31, Encumbrances December 31,
2011 Pavable Increased Decreased 2012
$ 2,200.00 3 5000 % 2,150.00
12,274.00 12,274.00
1,850.00 1,850.00
106,400.00 $ 189,000.00 §3,900.00 211,500.00
458,043.22 1,742.36 29,210.00 431,475.58
40,857.20 472,669.26 456,166.65 57,459.81
133,808.77 § 10,625.00 127077.68 132,288.62 139,322.83
762.00 32.00 794.00
4,500.00 3,800.00 8,300.00
1,744.63 1,744.63
1,855.71 1,855.71%
7,758.20 6,680.00 2,800.00 11,638.20
1,620.85 1,520.85
14,917.79 335.69 12,873.7C 7,889.94 20,237.24
41.022.72 18,856.64 28,456.88 31,422.48
71,586.00 9,700.00 9,955.00 71,331.00
7,315.83 7,315.83
3,004.38 2,875.00 6,779.38
1,045.23 2.875.00 3,820.23
41,784.88 101,500.00 122,753.28 20,531,860
30.00 30.00
200.00 200.00
2,264.96 7,925.00 6,371.09 3,818.87
742.00 742.00
73,898.89 969.99 4,657.62 16,826.93 62,788 .57
1,752,023.36 34,745.05 138,548.84 403,385.97 1,522 831,28
$ 216214430 § 46675373 5 110255510 § 1.,312,32838 § 2,621,871.19
Reference B 4-B 1-B 1-B B
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SCHEDULE OF RESERVE FOR ENGINEERING FEES

Balance, December 31, 2011
Increased By:

Cash Receipts
Decreased By:

Cash Disbursements

Balance, December 31, 2012

BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY

TRUST - OTHER FUND

Year ended December 31, 2012

Reference

B

89

Schedule 10-B

$ 416,658.30

188,436.10
605,094.40
182,043.01

$ 423,051.39



SCHEDULE OF RESERVE FOR MAINTENANCE FEES

Balance, December 31, 2011
increased By:

Cash Receipis
Decreased By:

Cash Disbursemenis

Balance, December 31, 2012

BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY

TRUST - OTHER FUND

Year ended December 31, 2012

Reference

B

1-B

80

Schedule 11-B

$ 111,067.48

49,517.95
160,585.43
23,091.38

$ 137,494.05



SCHEDULE OF RESERVE FOR PERFORMANCE FEES

Balance, December 31, 2011
Increased By

Cash Receipts
Decreased By:

Cash Disbursements

Balance, Dacember 31, 2012

BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY

TRUST - OTHER FUND

Year ended December 31, 2012

Reference

B

1-B

1-B

91

Schedule 12-8B

3 1,730,662.99

558,769.62

2,289,432.61

874,131.80

$ 1,415,300.81
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Schedule 14-B

(Reviewed)
BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY
LENGTH OF SERVICE AWARDS PROGRAM FUND ("LOSAP")
SCHEDULE OF INVESTMENTS
Year ended December 31, 2012
Reference
Balance, December 31, 2011 B $ 248,565.33
increased By:
Borough Contributions 15-B $ 38,112.38
Appreciation on investments 15-B 31,251.53
69,363.91
317,920.24
Decreased By:
Withdrawals 15-B 7.997.65
Baiance, December 31, 2012 B $ 309,931,569

93



Schedule 15-B

(Reviewed)
BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY
LENGTH OF SERVICE AWARDS PROGRAM FUND ("LOSAP")
SCHEDULE OF MISCELLANEOUS RESERVES
Year ended December 31, 2012
Reference
Balance, December 31, 2011 B $ 248,565.33
Increased By:
Borough Contributions 14-B $ 38,112.38
Appreciation on investments 14-8 31,251.53
69,363.91
317,929.24
Decreased By:
Withdrawals 14-B 7,997.65
Balance, December 31, 2012 B $ 309,831.59

94



GENERAL CAPITAL FUND

SCHEDULES



BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY

GENERAL CAPITAL FUND
SCHEDULE OF CASH - TREASURER

Year ended December 31, 2012

Schedule 1-C

$ 4,710,017.64

3,894,884.30

Reference
Balance, December 31, 2011 C
increased By:
Premium On Sale of Bonds -1 53,282.91
Due to Open Space Trust Fund C 6,808.39
Accounts Payable C, t-C 7,000.00
Deferred Charges To Future
Taxation - Unfunded:
Bond Anticipation Notes Raised
in Budget 4-C 604,872.00
Funded By Bond Premium 4-C 85,800.00
Grants Receivable 5C 80,037.00
Serial Bonds Payable 6-C 1,810,000.00
Bond Anticipation Notes 7-C 1,151,550.00
improvement Authorizations 10-C 100,000.00
Capital improvement Fund 11-C 70,000.00
Miscellaneous Reserves 12-C 25 444 00
Decreased By:
Fund Balance C-1 49,900.00
Accounts Payable C 1-C 18,657.00
Bond Anticipation Notes 7-C 1,756,578.00
improvement Authorizations 10-C 2,572,469.74
Miscelianeous Reserves 12-C 323,750.00
Balance, December 31, 2012 C

g5

8,704,901.94

4,721,354.74

$ 3,983,547.20




BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY

GENERAL CAPITAL FUND
SCHEDULE OF ANALYSIS OF GENERAL CAPITAL FUND CASH

Year ended December 31, 2012

Capital Improvement Fund
Fund Balance

Miscellaneous Reserves
Accounts Payable
Encumbrances Payable
Grants Receivabie

Due to Open Space Trust Fund
Excess Financing

Ordinance
Number improvement Description
05-1159 New Municipal Complex
06-1181 New Municipal Complex
06-1185 2006 Sidewaik Construction Program
06-1206 Drainage Outfall Improvements
07-1234 Acguisition of Real Property - Somers Tract
09-1286 Various ltems of Equipment
10-1307 2010 Road Improvement Program
11-1328 Various Capital Improvements
11-1329 Acquisition of Real Property
12-1342 improvemenis to West Park Ave.
12-1345 2012 Road Program
12-1348 Acq. Of Radios & Technology Equipment

Reference

96

Schedule 2-C

Balance
December 31,
2012

$  72.866.80
53,313.69
129,794.18
11,200.00
587,378.61
(425,000.00)
6,898.39
1,451,550.00

5,968.06
230,539.89
5,762.10
30,891.66
77,334.94
63,693.66
141,257 .46
138,717.56
1,400,885.00
52,277.06
224.756.00
23,462.14

$ 3,983,547.20

C



BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY

GENERAL CAPITAL FUND

Schedule 3-C

SCHEDULE OF DEFERRED CHARGES TO FUTURE TAXATION - FUNDED

Balance, Decamber 31, 2011

increased By:
Serial Bonds lssued

Decreased By:
Serial Bonds Paid
Green Trust Loan Paid

Balance, December 31, 2012

Year ended December 31, 2012

Reference

C

4-C

6-C
8-C

97

$ 1,436,000.00
41,437.06

$ 19,185,455.53

1,810,000.00

20,995,455.53

1,477,437.06

$ 19,518,018.47
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Schedule 5-C
BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY
GENERAL CAPITAL FUND
SCHEDULE OF GRANTS RECEIVABLE

Year ended December 31, 2012

Reference
Balance, December 31, 2011 C $ 280,037.00
increased By:

Grant Awards 10-C 225,000.00
505,037.00

Decreased By:
Cash Receipts - 1-C 80,037.00
Ralance, December 31, 2012 C $ 425,000.00

Analysis of Balance

D.0.T Grant - Heritage Drive $ 425,000.00
$ 425,000.00

99
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BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY

GENERAL CAPITAL FUND
SCHEDULE OF ENCUMBRANCES PAYABLE

Year ended December 31, 2012

Reference
Balance, December 31, 2011 C
increased By:
Transferred From improvement
Authorizations 10-C
Decreased By:
Transferred To Improvement
Authorizations 10-C
Balance, December 31, 2012 C

105

Schedule 9-C

$ 1,289,819.25

587,378.61

1,877,197.86

1,288,819.25

$ 587,378.61
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SCHEDULE OF CAPITAL IMPROVEMENT FUND

Balance, December 31, 2011
Increased By:

Budget Appropriation
Decreased By:

improvement Authorization

Balance, December 31, 2012

BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY

GENERAL CAPITAL FUND

Year ended December 31, 2012

Reference

C

1-C

10-C

107

Schedule 11-C

$ 75,734.80

70,000.00
145,734.80
72,868.00

$ 72,866.80
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SEWER UTILITY FUND

SCHEDULES
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Schedule 2-D
BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY
SEWER UTILITY CAPITAL FUND
SCHEDULE OF SEWER UTILITY CAPITAL CASH

Year ended December 31, 2012

Balance
December 31,
2012
Fund Balance $ 467864
Encumbrances Payable 50,438.22
Ordinance
Number improvement Descripiion
12-1334 Various Fump Station Improvements 334,468.64
$ 389,585.50

Reference D
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Schedule 3-D

BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY

SEWER UTILITY OPERATING FUND

SCHEDULE OF CONSUMER ACCOUNTS RECEIVABLE

Balance, December 31, 2011
increased By:

Sewer Rents Levied

Decreased By:
Collections
Prepaid Rents Applied

Balance, December 31, 2012

Year ended December 31, 2012

Reference

D

3-D

112

$ 165,291.01
3,715,577.95
3,880,868.96
$ 3,372,663.73
366,454.04
3,739,157.77
$ 141,711.19




COUNTY OF MONMOUTH, NEW JERSEY

Description

Construction of a System Interceptor
and Coliection System
installation of Sanitary Sewer Mains (01-1059)
Squankum Pump Siation
Wyncrest Pump Station

BOROUGH OF TINTON FALLS

SEWER UTILITY CAPITAL FUND
SCHEDULE OF FIXED CAPITAL

Year ended December 31, 2012

Reference

113

Schedule 4-D

Balance
Decamber 31,
2012 and 2011

$ 7,895,324.058
505,519.98
234,851.06

1,303,857.34

$ 2.839,652.43

D



Ordinance
Number

12-1334

Scheadule 5-D
BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY
SEWER UTILITY CAPITAL FUND
SCHEDULE OF FIXED CAPITAL AUTHORIZED AND UNCOMPLETED

Year ended December 31, 2012

Balance Balance
December 31, December 31,
improvement Description 2011 increased 2012
Various Pump Station improvements $ 0.00 $ 530,000.00 $ 530,000.00
Reference D 11-D D
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BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY

SEWER UTILITY OPERATING FUND
SCHEDULE OF ENCUMBRANCES PAYABLE

Year ended December 31, 2012

Balance, December 31, 2011
Increased By:

Transferred From 2012 Appropriations
Decreased By:

Transferred To Appropriation Reserves

Balance, December 31, 2012

Reference

D

D-4

116

Schedule 7-D

$ 116,229.40

70,558.37

186,788.77

116,229.40

$ 70,559.37



Schedule 8-D
BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY
SEWER UTILITY OPERATING FUND
SCHEDULE OF ACCOUNTS PAYABLE

Year ended December 31, 2012

Reference
Balance, December 31, 2011 D $ 16,250.28
Decreased By:
Cash Disbursements 1-D $ 11,466.22
Canceliation D-1 2,784.08

14,250.28

Balance, December 31, 2012 D $ 2,000.00
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BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY

SEWER UTILITY OPERATING FUND
SCHEDULE OF PREPAID SEWER RENTS

Year ended December 31, 2012

Reference
Balance, December 31, 2011 D
Increased By:
Collections - 2012 Sewer Rents 1-D
Decreased By:
Applied To Sewer Rents Receivabie 3-D
Balance, December 31, 2012 D

118

Scheduls 9-D

$ 366,494.04

288,685.53

655,189.57

366,494.04

$ 288,695.53



Schedule 10-D

BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY

SEWER UTILITY OPERATING FUND
SCHEDULE OF RESERVE FOR CONNECTION FEES

Year ended December 31, 2012

Reference
Balance, December 31, 2011 D $ 386,205.76
Decreased By:
Anticipated as Revenue D-3 150,000.00
Baiance, December 31, 2012 D $ 246,205.78
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Schedule 12-D
BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY
SEWER UTILITY CAPITAL FUND
SCHEDULE OF RESERVE FOR AMORTIZATION

Year ended December 31, 2012

Reference

Balance, December 31, 2012 and 2011 D $ 9,939,652.43
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Schedule 13-D

BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY

SEWER UTILITY CAPITAL FUND
SCHEDULE OF DEFERRED RESERVE FOR AMORTIZATION

Year ended December 31, 2012

Reference
Balance, December 31, 2011 D $ 0.00
increased By:
Woodland Crest Pump Station 14-D $ 45000.00
Hance Avenue Pump Station 14-D 100,000.00
Jumping Brook Pump Station 14-D 250,000.00
Funding of Ord. No. # 12-1334 1-D 25,000.00
420,000.00
Balance, December 31, 2012 ' D $ 420,000.00
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Schedule 14-D

BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY

SEWER UTILITY CAPITAL FUND
SCHEDULE OF RESERVE FOR PUMPING STATIONS

Year ended December 31, 2012

Bailance Balance
December 31, December 31,
2011 Decreased 2012
Reserve for:
Woodland Crest Pump Station $ 45,000.00 $  45,000.00
Hance Avenue Pump Station 100,000.00 100,000.00
Jumping Brook Pump Station 250,000.00 250,000.00
$ 395,000.00 $ 305.000.00 $ 0.00
Reference D 13-D D
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GENERAL FIXED ASSETS ACCOUNT GROUP

SCHEDULE



Schedule 1-E
BOROUGH OF TINTON FALLS

COUNTY OF MONMOUTH, NEW JERSEY
GENERAL FIXED ASSETS ACCOUNT GROUP
SCHEDULE OF GENERAL FIXED ASSETS

Year ended December 31, 2012

Balance, Balance
December 31, December 31,
2011 Additions Deletions 2012

{and $ 12,8952,088.85 §  201,800.00 $ 48,500.00 $ 13,194,388.85

Buildings 25,015,643.07 1,400.00 80,835.45 24,936,207.62
Improvements Other Than

Buildings 44,201,865 41,291.65

Machinery and Equipment 10,433,368.91 767,418.24 530,825.30 10,668,961.85

$ 48,442,392 48 $ 1,060,618.24 $ 661,160.75 $ 48,841,849.97

Reference E 1-E 1-E E
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BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY

COMMENTS
Year ended December 31, 2012
An audit of the financial accounts and transactions of the Borough of Tinton Falls, County of
Monmouth, New Jersey ("Borough") for the year ended December 31, 2012, has recently

been completed. The results of the audit are herewith set forth.

Scope of Audit

The audit covered the financial transactions of the Treasurer's Office, the activities of the
Mayar and Borough Council and the records of the various outside departments.

The audit did not and could not determine the character of services rendered for which
payment had been made or for which reserves had been set up, nor could it determine the
character, proper price or quantity of materials supplied for which claims had been passed.

Cash balances were reconciled with independent certifications obtained directly from the
depositories,

Investments were verified by physical inspection, or by independent certifications obtained
directly from the depositories.

Revenues and receipts were established and verified as to source and amount insofar as
the records permitted.

Our audit was made in accordance with auditing standards generally accepted in the United
States of America and in compliance with the audit requirements prescribed by the Division
of Local Government Services, Department of Community Affairs, State of New Jersey and
the standards applicable fo financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Therefore, our audit included the
procedures noted above as well as tests of the accounting records and such other auditing
procedures as we considered necessary in the circumstances.

Contracts and Agreemenis Required to be Advertised per N.J.S. 40A:11-4

N.J.S. 40A:11-4 states "Every contract awarded by the contracting agent, for the provision
or performance of any goods or services, the cost of which in the aggregate exceeds the
bid threshold (40A:11-3), shall be awarded only by resolution of the governing body of the
contracting unit to the lowest responsible bidder after public advertising for bids and bidding
therefor, except as is provided otherwise in this act or specifically by any other law. The
governing body of a contracting unit may, by resolution approved by a majority of the
governing body and subject to subsections b. and c. of this section, disqualify a bidder who
would otherwise be determined to be the lowest responsible bidder, if the governing body
finds that it has had prior negative experience with the bidder.”
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BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY

COMMENTS

Year ended December 31, 2012

Contracts and Agreements Required to be Advertised per N.J.S. 40A:11-4 (continued)

It is pointed out that the governing body of the municipality has the responsibility of
determining whether the expenditures in any category will exceed the bid threshold within
the fiscal year and, where question arises as to whether any contract or agreement might
result in violation of the statute, the solicitor's opinion shall be sought before a commitment
is made.

The minutes indicate that the foliowing items were requested by public advertising:

Apple Street and Old Farm Road Improvements
West Park Sanitary Sewer Replacement
2012 Road Resurfacing Program

The system of records did not provide for an accumulation of payments by categories of
materials or supplies, or related work or labor. Disbursements were reviewed, however, to
determine whether any clear-cut violations existed.

The examination of expenditures did not reveal any individual payments, contracts or
agreements in excess of the bid threshold "for the performance of any work or the
furnishing of labor materials and supplies or the hiring of teams or vehicles”, other than
where bids had been previously sought by public advertisement or where a resolution had
been previously adopted under the provision of N.J.S. 40A:11-6.

Collection of Interest on Delinguent Taxes and Assessments

The Statute provides the method of authorizing interest and the maximum rates to be
charged for nonpayment of taxes or assessments on or before the date when they would
become delinquent.

The Governing Body adopted the following ordinance authorizing interest to be charged on
delinquent taxes and sewer rents:

NOW THEREFORE BE IT ORDAINED by the Borough of Tinton Falls as follows:

1. The Tax Collector is hereby authorized and directed to charge 8% per annum on the
first $1,500.00 of taxes becoming delinquent after the due date and 18% per annum
on any amount of taxes in excess of $1,500.00 becoming delinquent after the due
date and if a delinquency is in excess of $10,000.00 and remains in arrears beyond
December 31, an additional penalty of 6% shall be charged against the delinquency.

2. As to Tax Sale Certificates, the Tax Collector is hereby authorized and directed to
collect 2% when the taxes, interest and costs shall exceed the sum of $200.00 up to
$4,299.00; such additional sum shall be 4% when the taxes, interest and costs shall
exceed the sum of $5,000.00 up to $9,899.00; and such additional sum shall be 6%
when the taxes, interest and costs shall exceed the sum of $10,000.00 of such
amount paid.
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BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY

COMMENTS

Year ended December 31, 2012

Collection of interest on Delinquent Taxes and Assessments {(continued)

3. Effective January 1, 1991, there will be a ten (10) day grace period of quarterly tax
payments made by cash, check or money order.

4. Should the date upon which any instaliment becomes due fall on a date which is a
legal holiday or a date when the office of the Tax Collector is not open for business
for the day, no interest shall be charged if payment for such installment is made on
the first business day thereafter.

5. Any payments not made in accordance with paragraph two of this ordinance shall be
charged interest from the due date as set forth in paragraph one of this Ordinance.

Tax Sale
The last tax sale was held on August 15, 2012 and was complete.

Confirmation of Delinquent Taxes and Other Charges

A test verification of delinquent charges and current payment was made in accordance with
the regulations of the Division of Local Government Services. We examined subsequent
and current cash collections to determine if monies owed are properly collected.

Inspection of tax sale certificates on file revealed that all tax sale certificates were available
for audit.

The following comparison is made of the number of tax fitle liens and sewer liens receivable
on December 31 of the last three years:

Year Number of Liens
2012 8
2011 8
2010 8
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BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY

COMMENTS
Year ended December 31, 2012

Comparative Statement of Operations
and Changes in Fund Balance - Current Fund

2012 2011
Amount Percent Amount Percent
Revenue and Other income Realized
Fund Balance Utilized $ 3,850,000.00 5.86 % $ 3,200,000.00 4.88 %
Miscellaneous - From Other

Than Local Property Tax Levies 8,343,590.11 12.39 8,089,454.16 12.34
Collection of Delinquent Taxes

and Tax Title Liens 620,609.07 0.92 683,587.13 1.04
Collection of Current Tax Levy 54 434 932.06 80.83 53,5681,674.18 81.74
Total Revenues 67,349,131.24 100.00 % 65,554,715.47 100.00 %
Expenditures
Budget Expenditures:

Municipal Purposes 22,516,145.25 34.34 % 21.130,136.63 34.80 %
County Taxes 8,422,341.52 12.85 8,647,237.96 14.28
Regional Schiool Taxes 20,382,444.01 31.44 17,203,278.82 28.41
Regional High School Tax 11,280,470.21 17.22 10,519,981.83 17.37
Municipal Open Space Tax 620,698.36 0.95 646,337.20 1.07
Special District Taxes 2,058,516.00 3.14 2,112.879.00 3.48
Other Expenditures 257,021.60 0.38 292,478.78 0.48
Total Expenditures 65,557,636.985 100.00 % 60,552,331.22 100.00 %
Excess in Revenue 1,791,494.29 5,002,384.25
Add: Expenditures Included

Above Which Are By Statute

Deferred Charges To Budgets
of Succeeding Years 750,000.00 506,000.00
Statutory Excess To Fund Balance 2,541,484 .29 5,502,384.25
Fund Balance, January 1 6,535,699.9C 4,233 315 65
9,077,194.1% $,735,699.80
Decreased By:

Utilized as Anticipated Revenue 3,950.000.00 3,200,000.00

Fund Balance, December 31 5 512718419 $ 6,535699.90
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BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY

COMMENTS

Year ended December 31, 2012

Comparative Statement of Operations

and Changes in Fund Balance - Sewer Utilily Operating Fund

Revenue and Other Income Realized

Fund Balance Utilized

Collection of Sewer Rents

Miscellaneous - From Other
Than Sewer Renis

Total Revenues

Expendifures
Budget Expenditures:
Operating
Deferred Charges and
Statutory Expenditures
Refund Prior Year Revenue

Total Expenditures
Excess in Revenue

Fund Balance, January 1

Decreased By:

Utilized as Anticipated Revenue

Fund Balance, December 31

2012
Amount Percent
$ 480,000.00 10.47 %
3,738,187.77 81.60
363,631.85 7.93
4,582789.62 100.00 %
3,874,812.00 96.8% %
123,497.00 3.09
731.76 0.02
3,889,040.76 100.00 %
583,748.86
513,839.59
1,007,688.45
480.000.60
$ 61758845
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2011
Amotnt Percent
$ 480,00C.00 10.04 %
3,719, 71128 77.77
583,065.80 12.19
4,782,777.08 100.00 %
4,186,555.00 97.9% %
89,170.00 2.09
293.72 0.0%
4,276,018.72 100.00 %
506,758.34
487,081.25
893,839.59
480.000.00
$ 513,839.59



BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY

COMMENTS
Year ended December 31, 2012

Comparative Schedule of Tax Rate Information

2012 2011 2010

Tax Rate $ 1917 1.808 1.683
Apportionment of Tax Rate

Municipal 0.464 0.439 0.416

County (.305 6.300 0.285

Regional Elementary School 0.739 0.703 0.648

Regional High Schoot 0.408 0.366 0.344

Fire District #1 0.064 0.082 0.061

Fire District #2 0.090 0.092 C.077
Assessed Valuations

2012 ¥ 2,758,659,379.00

2011 $ 2872,610,220.00

2016 § 2,998,843,219.00

Comparison of Tax Levies and Collection Currently

A study of this tabulation couid indicate a possible trend in future tax levies. A decrease in
the percentage of current collection could be an indication of a probable increase in future
tax levies.

Currently
Percentage
Cash of
Year Tax Levy Collections Collections
2012 $ 55,029,290.06 $ 54,434,932.06 9882 %
2011 54,270,395.66 53,581,674.18 98.73
2010 53,097 508.33 51,523,135.28 87.79
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BOROUGH OF TINTON FALLS
COUNTY OF MONMOQUTH, NEW JERSEY

COMMENTS

Year ended December 31, 2012

Delinquent Taxes and Tax Title ltems

This tabulation includes a comparisen, expressed in percentage, of the total of delinquent
taxes and tax title liens, in relation to the tax levies of the last three years.

Amount of Amount of

Tax Title Delinquent Total
Year Liens Taxes Delinquent
2012 $ 25526.33 $ 52243768 $ 547 .964.01
2011 20,407.02 642.355.18 662,762.20
2010 15,5674 .46 707.,718.69 723,293.15

Percentage
of
Collections

1.00
1.22
1.36

The Borough has no property acquired by tax title lien liguidation, for the years ending 2010,

2009, and 2008,

Comparison of Sewer Levies

Year

2012
2011
2010

Comparative Schedule of Fund Balances

Current Fund

Sewer Utility Fund

Levy
$ 3,715577.95
3,733,857.680
3,658,057.88

Balance
Year December 31
2012 $ 5,127,194.19
2011 6,535,699.90
2010 4,233,315.65
2009 3,243,830.62
2008 3,198,844 .04
2012 $ B1758845
2011 513,839.59
2010 487 081.25
2009 896,774.99
2008 709,833.17
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Collections

$ 3,738,157.77
3,719,711.26
3,625,749.86

Utilized in
Budget of
Succeeding Year

$ 3,850,000.00
3,850,000.00
3,200,000.00
3,150,000.00
3,150,000.00

$ 480,000.00
480,000.00
480,000.00
600,000.00

1,000,000.00

%



BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY

COMMENTS
Year ended December 31, 2012

Officials in Office and Surety Bonds

The foliowing Officials were in office during the period under audit:

Name of Official Title
Michae! J. Skudera Mayor
Gary Baidwin Councii President
Christopher Pak Deputy Councii President
Stephen Schertz Council Member
Nancyanne Fama Council Member
Scott Larkin Council Member
Brian M. Nelson, Esq. Attorney
Gerald Turning, Sr. Borough Administrator
Stephen Pfeffer Chief Financial Officer
Carol Hussey Tax Collector, Sewer Utiiities Collector
Maureen L. Murphy Borough Clerk
Scott R. Imbriaco Tax Assessor
Richard B. Thompson Magistrate
Megan Thomas Court Administrator

During 2012, the Borough of Tinton Falis was provided insurance as part of the Municipat
Excess Liability Joint insurance Fund. The Government Crime Policy coverage is as
foltows:

Employee Theft - Per Loss Coverage $ 1,000,000.00
Forgery or Alteration 1,000,000.00
Inside the Premises - Theft of Maney and Securities 1,000,000.00
inside the Premises - Rabbery or Safe Burglary of Other Property 1,000,000.00
Computer Fraud 1,006,000.00
Public Employee Dishonesty 1,000,000.00

All of the above bonds were examined and found o be properly executed.
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Cersified Public Acconnianss & Conswhanes

HOLMAN | FRENIA
ALLISON, PC.

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT
OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

Honorable Mayor and Members
of the Borough Council
Borough of Tinton Falls, New Jersey

We have audited, in accordance with the auditing standards generally accepted in the United
States of America, the standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United States and audit
requirements as prescribed by the Division of Local Government Services, Department of
Community Affairs, State of New Jersey, the financial statements of the Borough of Tinton Falls
(herein referred to as “the Municipality”), as of and for the year ended December 31, 2012, and
the related notes to the financial statements, which collectively comprise the Municipality’s basic
financial statements, and have issued our report thereon dated July 22, 2013.

Internal Control Over Financial Reporting

in planning and performing our audit of the financial statements, we considered the
Municipality's internal control over financial reporting (internal control) to determine the audit
procedures that are appropriate in the circumstances for the purpose of expressing our opinions
on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the Municipality’s internal control. Accordingly, we do not express an opinion on
the effectiveness of the Municipality's internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, misstatements on a timely basis. A material weakness is a
deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable
possibility that a material misstatement of the entity's financial statements will not be prevented,
or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control that might be
material weaknesses or significant deficiencies. Given these limitations, during our audit we did
not identify any deficiencies in internal control that we consider to be material weaknesses.
However, material weaknesses may exist that have not been identified.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Municipality’s financial statements
are free from material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which
could have a direct and material effect on the determination of financial statement amounts.
However, providing an opinion on compliance with those provisions was not an objective of our
audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no
instances of noncompliance or other matters that are required to be reported under Government
Auditing Standards or audit requirements as prescribed by the Division of Local Government
Services, Department of Community Affairs, State of New Jersey.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of
the entity’s internal control or on compliance. This report is an integral part of an audit
performed in accordance with Governmenf Auditing Standards and audit requirements as
prescribed by the Division of Local Government Services, Department of Community Affairs,
State of New Jersey in considering the entity’s internal control and compliance. Accordingly, this
communication is not suitable for any other purpose.

Respectfully submitted,

HOLMAN FREN LLISON, P.C.

Robert W. Allison, CPA, RMA
Certified Public Accountant
Registered Municipal Accountant
RMA #483

July 22, 2013
Freehold, New Jersey
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BOROUGH OF TINTON FALLS
COUNTY OF MONMOUTH, NEW JERSEY

COMMENTS AND RECOMMENDATIONS
Year ended December 31, 2012

None Noted
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